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Policy and Aims of the Company ... 


e To provide dependable utility service at the lowest rates which are economically sound 

e To provide useful, needed and well manufactured products of quality at competitive prices 
e To process and manufacture wholesome dairy products dependably delivered to its customers 
e To improve its services and products by expansion, research and development 

e To give stable employment at fair wages and under good working conditions to its employees 
e To earn for those who have invested their savings in this enterprise a fair return on their investment 


This company seeks to fulfill its obligations as a citizen by taking an active part in the movements 
designed to bring about civic progress and betterment wherever it and its subsidiaries operate. 
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General Waterworks Corporation 


Comparative Highlights 


1965 
Product ‘salesiss::5/¢ 15 Severo reece eae ee ee aa) Pam. eas eee ea: F oie 187 017 000 
Utilify and ‘service revenues iii sete OMe. os 2s cena ee 25 113 000 
Other ices 2..cd Si eee Bee eR ea ac ere re ee ee : 2 507 000 
Nef income)? -2.cots ana eae ee ee eee eee re Rr en Ae 7 109 000 
Preferred dividends: paldvr tan, (5: wim ere ee eee ester <a Benet oe enae 1 423 000 
Income applicable;to:common stock in- eae ge oie ee Oe ea eee 5 686 000 
Net income per average share of common stock: 
Fromsoperations, |..2.0.aes acre ee iets ec ne ee eee 2:31 
From) property and invesiment'salesss. 2 9-) a 0 wane a ane cee 85 
3.10 
Booksvalue’pemcommonishicie saara epee ete ran rere 21.46 
Total.assets:at Decembena ly) 26 tee Sree) an eee ee ees, $ 252 045 000 


Pursuant to the By-Laws of the Company, The Annual Meeting of Stockholders will be held on May 
15, 1967. The Board of Directors has set the meeting to be held at 9:00 o’clock A.M. (E.D.S.T.) at 
the Home Office, 3219 Philadelphia Pike, Claymont, Delaware. 


The holders of $6 Voting Preferred, $5 Voting Preferred, $4.50 Voting Preferred, $4.40 Voting 
Preferred, $2 Dividend Voting Second Preferred, 80¢ Dividend Voting Second Preferred and Common 
Stock of the Company, of record at the close of business April 14, 1967, shall be entitled to vote at 
the Meeting or any adjournment thereof, as set forth in the Notice thereof. 


The within report is not a representation, prospectus or circular in respect of any stock or security of 
any corporation, and is not transmitted in connection with any sale or offer to sell or buy any stock or 
security now or hereafter to be issued or with any preliminary negotiation for sale. 


Officers’ Letter To Stockholders 


ANOTHER RECORD YEAR 


Net income more than doubled, rising to 
$16,733,000 from $7,109,000 in 1965. Earnings per 
share in 1966 were $7.16, up from $3.16 in 1965. 

A few people still persist in partially disregarding 
that part of our net income that comes from capital 
gains, even though these gains have been realized in 
nearly every year since our incorporation in 1942 and 
have averaged $1.82 per share in the past five years. 
From operations only, our earnings per share were 
$3.16 in 1966, $2.31 in 1965, $1.88 in 1964, $1.65 in 
1963 and $1.32 in 1962—a steady, solid growth. We 
expect further growth in 1967. 

The biggest gain in net income for 1966 came from 
our group of industrial companies. These earnings 
rose to $5,376,000 from $1,687,000 in 1965. The per- 
formance of our 56% owned subsidiary, the Wal- 
worth Company, was really spectacular; and, in 
addition, the earnings from the balance of our group 
of industrial companies more than doubled. We had 
a gain from our Communications Services Division, 
our Utility earnings were slightly below last year’s, 
and adverse marketing conditions resulted in a de- 
cline in our earnings from Dairy operations. 

The bulk of our capital gains came from the sale 
in February 1966 of 575,000 shares of the common 
stock of the Continental Telephone Corporation. We 
still have unencumbered 392,250 shares of this com- 
mon stock in addition to the 920,000 shares reserved 
for redemption of our preferred stock. We now have 
investments, subsidiary as well as other, in which 
“paper profits” or potential gains are more than at 
any prior year-end, so it is reasonable to expect our 
capital gains record to continue. 

In February 1966, we placed privately 230,000 
General Waterworks Corporation Preferred shares 
at $110 each, for $25,300,000. These shares pay $4.40 


per share, so that General’s cost is 4%. Each Pre- 
ferred share is redeemable at the option of the holder, 
from 1968 on, into 4 shares of Continental Telephone 
common. If redemption takes place, the Preferred 
will disappear, and so will 920,000 Continental 
Telephone shares, and we can keep the $25 million. 
Also in February 1966, we sold 575,000 shares of the 
common stock of Continental for $14,300,000, 
netting us a profit after taxes of about $8,500,000. 

During 1966, we acquired six water properties in 
Florida and four steam heating properties in Penn- 
sylvania. We also acquired telephone answering 
service properties in New York, the Midwest, the 
Southwest, the Far West and in Canada. In addition, 
we had substantial internal growth in many of our 
utility and communications properties. 

During the year 1966 our management structure 
was reorganized to define more clearly the responsi- 
bilities of the people who direct our fast growing 
businesses. We now have four main divisions— 
Utilities, Industrials, Communications and Dairy. 
The four heads of these operating divisions are sup- 
ported by a small corporate staff including a vice 
president-law, a vice president-finance, a treasurer 
and a controller. The completion of our new office 
building has permitted the location of all of these 
officers, except for the dairy division head, in Phila- 
delphia. These moves have contributed to our ability 
to make profits now and in the future through greatly 
improved coordination and communication among 
our many businesses. 

We always delegate maximum authority for opera- 
tions to the officers of our subsidiary companies, but 
we insist they earn a good return on the assets placed 
at their disposal. During the year a corporate con- 
troller’s department was organized to expedite and 


improve the flow of this vital management informa- 
tion. We also made changes in the treasurer’s depart- 
ment so as to control more effectively our cash and 
improve our relations with the large number of 
banks that we and our subsidiaries deal with around 
the world. 

Over the years we have followed a deliberate policy 
of buying industrial companies that were in trouble 
because we could earn a better return on our invest- 
ment. Every single one of the industrial properties 
we have acquired was rundown and needed to be 
completely overhauled. All except Amvit have re- 
sponded well and in the process we have developed 
some fine management teams. While all of this was 
going on, however, we may not have been equally 
generous with management development for our 
utilities division. Late in 1966, we established a new 
post, vice president-utilities, reporting to the utilities 
division head and we grouped here certain functions 
that were formerly performed for the utilities by the 
corporate staff. We were disappointed with the net 
income from the utilities division in 1966 and we 
believe that the changes we have made will help. We 
are expecting substantial improvement in 1967. 

None of these organizational changes would have 
been effective without the fine people to carry them 
out and elsewhere in this report we have set forth 
the specific changes. 

We, of course, continued our policy of paying 6% 
in stock dividends on our common shares, half in 
May and half in November. This dividend is free 
from Federal income taxes to the recipient, and even 
when sold costs our stockholders less tax than if the 
same amount of cash had been distributed. This re- 


sults annually in an increase in our equity capitaliza- 
tion and the retention of cash needed for additional 
construction and new acquisitions. This reinvestment 
of added capital in earning properties is one funda- 
mental reason why our earnings keep rising so fast. 
The book value of our common reached a new high 
of $26.42, an increase of 23% over last year, by re- 
tention of these earnings. Book value would be 
very much greater if the unrealized profits on our 
investments were included in the year-end financial 
statements. 

Our Company and its subsidiaries are manned by a 
loyal, hardworking and experienced staff numbering 
over 15,000, of whom we can all be proud. Our suc- 
cess during these twenty-four years is due to the un- 
tiring efforts of those faithful men and women, 
many of them substantial stockholders. 

With deep regret we report the death on May 20, 
1966 of J. Richard Pierce, one of our founding 
directors. 


Respectfully submitted, 


ioe. Poe) LON ew bee eo 
Chairman 


President 


April 19, 1967 


Another Record Performance 


The record performance and forward momentum 
achieved by the Company in 1966 were the result of 
successful investments in people and businesses. As 
in every year since the Company’s inception in 1942, 
the objective was to make the best possible return 
for stockholders. 

Through the years management made controlling 
or minority investments in businesses which were 
deemed to be compatible with this objective. Expert 
staffs were assembled to assist in this development. 
The Company constantly reviews its investments— 
whether controlling or minority. Often additional 
commitments are made to acquire control and just as 
frequently the investment is sold if it appears the 
objective will not be attained. The cycle of making 
the investment, operating to enhance its value, and 
the ultimate disposition does not alter or bring an end 
to the Company’s business, but rather causes the 
birth of a new cycle—one with expanded resources 
and greater possibilities for achievement and growth. 

The following is a comparative review of the per- 
formance of the Company’s many areas of opera- 
tions for the years 1966 and 1965: 


Contribution to 
Net Income 


Per Share* 
1966 1965 
Areas of operations: 
(adUstridin Gye vik Lowe ee oe $ 2.66 $ .94 
Utility eee ern er ce tess tek ee AED? 2.44 
Communications services........... 14 BA 
fits BOE Lak arr 10 34 
Gains on sales of properties and 
investnents#.\. ime eaOUe. Aaa 4.00 85 
Other, less parent company interest 
BROGNSE aes Fee ante eee ome (.79) (.89) 
WNetrincone .mrrcem.cre acer ae 8.28 S90 
Dividends on preferred stocks...... _ (1.12) » 79) 
Net income applicable to 
common stock... 16... C7 Gu ew oso. lo 


*Based on average shares outstanding during the year. 


Net Income Per Average 
Share of Common Stock 


(in dollars) 


1957 


30 


1.16 


1958 


.29 
1.04 


1959 


43 
96 


1960 


1.19 


1961 


1.34 


1962 


27 
1.32 


1963 


2.74 
1.65 


1964 


1.22 
1.88 


1965 


85 
2.31 


1966 


4.00 
3.16 


UTILITY 


Although income from the utility phase of the 
Company’s operation declined slightly during 1966, 
these operations still contribute a significant portion 
to the net income of the Company. The tabulation on 
pages 24 and 25 of this report indicate the type of util- 
ity service provided, the subsidiaries providing this 
service, the population and number of customers 
served, and the areas in which the utility subsidiaries 
operate. 


The following is a comparative summary of utility 
operations: 


1966 1965 
Operating revenues........ $21 528 000 18 372 000 
Operating expenses and taxes: 
©perations 0.5.6 9 909 000 8 238 000 
Maintenance............ 1 784 000 1 398 000 
Taxes, other than 
income taxes.......... 2 472 000 2 301 000 
Federal and state 
income taxes.......: 1 274 000 1 024 000 


Provision for depreciation. 1 882 000 1 669 000 


17 321 000 14 630 000 


Net operating revenues 4 207 000 3 742 000 
Other (credits) deductions, net: 


Interest charges.......... 568 000 489 000 
©fhernincome.... 4.0.1. ..5. (448 000) (1 205 000) 
Minority interest......... 65 000 66 000 

185 000 (650 000) 


Income derived from 


utility operations... . $ 4022 000 4 392 000 


The improvement in operating revenues during 
1966 was due primarily to the acquisition of steam 
heating properties located in Pennsylvania and of 
water and sewer properties in Florida. Sizable de- 
creases in revenues were experienced by several water 
subsidiaries in Florida from prolonged rainfalls dur- 
ing normally dry months and from the severe 
curtailment of the water supply to our major New 
York property. On the other hand, drought condi- 
tions and the availability of planned water supplies 
in our western properties produced sizable above- 
normal gains in revenues. This geographic diversifi- 
cation, as proved here and many times in the past, 
neutralizes the economic misfortune of one region 
with the favorable developments in another. 


Income from the temporary investment of cash 
balances maintained by the utilities was considerably 
lower in 1966 than in 1965. This was the major cause 
for the slight decline in income derived from the 
utility business. 

The Company’s program for the acquisition of 
utility properties continued at an active level in 1966. 


In February 1966, the Company purchased four 
steam heating properties located in eastern Penn- 
sylvania. Then in June 1966 two companies serving 
more than 16,000 water and sewer customers in 
suburban Jacksonville, Florida were acquired by 
issuance of a series of preferred stock. Two smaller 
water and sewer systems in the Jacksonville area 
were acquired later in the year. The acquisition of the 
Jacksonville properties will provide immediate incre- 
ments to utility income and in addition place the 
Company in a strategic position to increase sub- 
stantially the size of the utility operations in this area 
through growth of the acquired systems plus acquisi- 
tion of several other similar utilities in the area. In 
1966 we also acquired two existing water utilities in 
central Florida which will be integrated with the 
present utility operations in Winter Park. Substantial 
future growth appears likely in this latter area as it is 
close to the proposed new Florida Disneyland de- 
velopment as well as the new Florida Technological 
University. 

Additions to plant account in 1966 aggregated 
more than $7,500,000. The major portion of the 
expenditures, other than those concerned with nor- 
mal customer growth and expansion, was for the 
development of new and better sources of supply for 
increased transmission and distribution plant. It is 
anticipated that capital expenditures in 1967 will 
exceed eight million dollars. 

Company rate analysts were extremely busy 
throughout the year. This staff was concerned with 
nineteen separate rate cases. This involved bringing 
outstanding cases to conclusion, handling current 
cases and preparing data for future submission. As a 
result of these activities, rates placed in effect in 1966 
were sufficient to yield $366,000 of additional reve- 
nues on an annual basis. Of this total, $194,000 is 
reflected in revenues for 1966. Hearings are in prog- 
ress on rate increase applications aggregating 
$634,000 and, in addition, there are applications to 
yield additional increases to total approximately 
$200,000 in various stages of preparation. 


The acquisitions made during 1966 provide a firm 
foundation for substantial improvement in net in- 
come from utility operations during 1967. The 
Company will continue to seek utility properties 
which will make desirable acquisitions so that greater 
growth and profitability will be added to this phase 
of the Company’s business. 


INDUSTRIALS 


The industrial segment of the Company’s business 
includes the operations of its wholly-owned subsidi- 
aries—Frick Company, Pennsylvania-Bradford Ap- 
pliance Corporation, Southwest Fabricating ‘& 
Welding Co., Inc. and American Portable Irrigation 
Company; its 81% interest in American Vitrified 
Products Company, and the 56% holding in Wal- 
worth Company. All these subsidiaries, except for 
American Vitrified, showed profits for 1966, and 
all, except American Vitirified and Pennsylvania- 
Bradford, reflected substantial gains over 1965. The 
results of operations for the year 1966, as compared 
with 1965, of this phase of Company business is re- 
flected in the following summary of income: 


1966 1965 
. $141 080 000 117 783 000 


Netsaleseer: gc ere, 
Costs and expenses: 


Cost of goods sold..... 111 200 000 96 698 000 
Selling, general and 

administrative 

expenses........... 17 581 000 14 901 000 


Depreciation and 
amortization........ 


2 696 000 2 681 000 
131 477 000 114 280 000 


9 603 000 3 503 000 


Operating income. 

Other (credits) deductions, 
net: 

Interest expense....... 

Other income, less other 

expenses........... (720 000) (298 000) 


747 000 1 121 000 


1 467 000 1 419 000 


Income before 


income taxes... 8 856 000 2 382 000 
Federal and state 
income taxes........ 1 787 000 782 000 
7 069 000 1 600 000 
Minority interest......... 1 693 000 (87 000) 
Income derived from 
industrial 
operations....... $ 5 376 000 1 687 000 


Frick Company 


Frick Company recovered rapidly from a pro- 
longed strike which lasted through the first quarter of 
the year at its Refrigeration Division. The subsidiary 
ended the year with sales 159% above the highest 
previous year’s volume. Net income exceeded that of 
any previous year. Aggressive cost reduction, product 
redesign and a new product development program 
begun in 1966 are already yielding increased profits 
and should have an increasingly favorable impact 
on operating results in 1967 and beyond. Additional 
programs of this nature are being initiated as rapidly 
as the company’s resources permit. 


Sol Sg 


Frick will announce a totally new line of evapora- 
tive condensers shortly. Also, notable engineering 
advances in its lines of rotary compressors, freezing 
tunnels and packaged chillers for the drug and chemi- 
cal industry will broaden and strengthen its line in 
1967. These advances will further enhance Frick’s 
more than a century-old reputation as a designer and 
producer of soundly engineered quality refrigeration 
equipment and systems. 


Pennsylvania-Bradford Appliance Corporation 


This division, in the face of declining housing 
starts and other adverse market conditions during 
1966, maintained approximately its 1965 sales vol- 
ume and profitability. Plans for 1967 are predicated 
upon acontinued short-term depression in the market 
with manufacturing and distribution capabilities 
being strengthened so that this division can expand 
its position materially as the new housing market 
experiences its predicted recovery. 


Southwest Fabricating & Welding Co., Inc. 


Sales were 28°; and net income 60° above 1965’s 
record levels. The capital expansion in the oil, petro- 
chemical, chemical and power industries continued 
as anticipated throughout 1966 and appears, as indi- 
cated by bookings, to be continuing well into 1967. 


Orders now on hand will make 1967 a year in which 
Southwest, through its Delta Southern Division, 
produced major fabricated and welded components 
for atomic power systems. This will add to its list of 
already demonstrated technical and production ca- 
pabilities in the fabrication of heat exchange and 
cryogenic equipment. 


American Portable Irrigation Company 


For the fifth consecutive year, sales increased— 
this time by more than 50° over 1965. Earnings also 
increased and substantial investments continue to be 
made in developing this business. 


The already comprehensive “IRECO” line of 
labor and water saving irrigation equipment will be 
augmented early in 1967 by the ““Hydro-Move”’, a 
revolutionary self-propelled (water pressure actu- 
ated) continuous move sprinkler system. This system 
is virtually labor-free and applies water 30°; more 
efficiently than previously available systems. More- 
over, increased reliance on this organization’s unique 
capabilities in the field of precision die casting is being 
demonstrated by such customers as Boeing, IBM, 
SCM, Northrop, NCR, Sperry Rand, Honeywell 
and others. 


Plans for 1967, therefore, project further growth 
in sales and a substantial increase in earnings as the 
benefits of capital and operational improvement pro- 
grams are realized in increasing measure. 


American Vitrified Products Company 


Again in 1966 the company operated at a loss. 
However, despite a 20% decline in sales, American 
Vitrified was able to maintain its share of the markets 
and to hold the operating loss to approximately the 
1965 level through continuing efforts toward improv- 
ing performance in all aspects of operations. The 
drop in the number of housing starts and the near 
disappearance of Federal aid in major sewerage and 
drainage projects contributed to a major extent to 
this decline in sales. 

Plans for 1967, must, unfortunately, be predicated 
on a continuation through most of the construction 
season of below normal activity in housing, sewerage 
and drainage construction in many of the company’s 
market areas. However, the introduction early in 
1967 of the first reasonably priced reliable and simple 
to operate laser device for guiding contractors’ 
crews in the laying of sewers will reinforce AMVIT’s 
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image of leadership, and position it more favorably 
to take full advantage of the expected uptrend in 
its market. 


Walworth Company 


Your Company owns approximately 56% of the 
capital stock of this outstanding valve manufacturer. 
Walworth reported a continued improvement in 
operating results for 1966. Net sales increased in 1966 
by 33% —an increase greater than the industry aver- 
age. The contribution of this company to the “Income 
derived from industrial operations” in the foregoing, 
summary of income, increased from $259,000 in 1965 
to $2,268,000 in 1966. 

In solidifying its position in the valve industry, the 
company has initiated an extensive equipment ex- 
pansion program, developed new product designs and 
manufacturing techniques, and introduced new vari- 
eties of valves meeting the current demands of 
industry, especially in the area of nuclear and marine 
needs. The company is starting 1967 with a record 
sold backlog. Walworth officers predict satisfactory 
operating results should continue through 1967. 


Common Stock and 
remaining surplus 


preferred stocks 


Funded debt 


1958 1959 1960 1963 1964 1965 


COMMUNICATIONS SERVICES 


This division has made significant strides in con- 
tributing to overall Company operations. The change 
in name from Telephone Answering Services to Com- 
munications Services results from broadened and 
expanded services being offered to customers. The 
name change also positions the division for future 
expansion in the growing communications field. The 
localities in which operations are maintained are 
tabulated on page 28 of this report. 


The results of operations of the Communications 
Services division are as follows: 


1966 1965 


Service income.............. $10 486 000 6 432 000 
Costs and expenses: 
Operating expenses, selling 


and administrative 


EXDeNses yes ate 8 945 000 5 413 000 

Depreciation and 3 
amortization, .......... 322 000 163 000 
9 267 000 5 576 000 
Operating income..... 1 219 000 856 000 

Other (credits) deductions, net: 

Interest expense.......... 49 000 42 000 
Miscellaneous............. (100 000) (91 000) 


(51 000) (49 000) 
Income before income 
tOXES sarees kas vii 1 270 000 905 000 
Federal and state income taxes 615 000 419 000 
Income derived from 
communications sery- 


ices operations..... $ 655 000 486 000 


Key acquisitions of major answering service opera- 
tions were made during 1966 in the New York City 
area and in the Mid-West, Southwest, Far West and 
Canada, bolstering geographic coverage and sub- 
stantially improving service income and net income 
potential. 

Of the total properties owned by this division at 
December 31, 1966, about 40 percent were acquired 
during the year. These acquisitions contributed sig- 
nificantly to the results of operations for the year. 
Many of the new offices acquired in 1966 are being 
consolidated with previous acquisitions to provide 
greater economies through larger and more efficient 
operations. Internal sales growth and some minor 
readjustment in customer rates resulted in more 
than $300,000 of additional service income in 1966. 

Various avenues of service are constantly explored 
for their potential profitability. For example, late in 
1966 studies were launched on the best type of radio 


soe So 


paging systems to be adopted. Through pocket-sized 
receivers, subscribers can be alerted to messages, 
adding a valuable dimension to the services provided. 


The purchase of Answer America, Inc. in February 
1967 brings a most promising enterprise into the 
corporate family. This organization holds franchise 
agreements with more than 400 independent answer- 
ing services throughout the United States. This 
acquisition offers a means of furnishing nationwide 
telephone answering and other communications serv- 
ices to large companies. In addition, it opens wide 
possibilities in the areas of marketing surveys, cal- 
culating results of national advertising and increasing 
product acceptability for national firms. 


DAIRY 


It was the second year that this subsidiary operated 
the properties acquired in 1965 from a national dairy 
concern. The map on the inside back cover of this 
report indicates the area serviced by this subsidiary. 

A summary of operations for the two years is as 
follows: 


1966 1965 
Net Scillasts: o:.0 1 ee eee $72 367 000 69 235 000 
Costs and expenses: 
Cost of products sold... .. 50 523 000 46 895 000 
Selling, delivery and ad- 
ministrative expenses... 18 800 000 18 271 000 
Depreciation and 
amortization.......... 1 874 000 1 664 000 
71 197 000 66 830 000 
Operating income... 1 170 000 2 405 000 
Other (credits) deductions, net: 
Interest charges.......... 766 000 781 000 
Miscellaneous, net........ (93 000) (113 000) 


673 000 668 000 
Income before 


income taxes....... 497 000 1 737 000 
Federal and state 
income taxes.......... 211 000 822 000 
286 000 915 000 
Minority interest........... ee 02000 300 000 


Income derived from 


dairy operations... $ 196 000 615 000 


Unit sales for the year 1966 showed a gain but 
depressed selling prices and increases in product 
costs are principally responsible for the decrease in 
profit results of this subsidiary. 

A drastic price war continued during the entire 
year in the central Florida area and deflated selling 
margins existed during some portions of the year in 
other principal marketing areas of this subsidiary. 


The major contributing factor to the increased 
product costs was the changing of the pricing formula 
for basic commodities—milk and butterfat. Increases 
came so frequently and so radically, and at times 
retroactively, that the company was unable to make 
adequate price adjustments at the retail level. 


In spite of depressed profit results experienced dur- 
ing 1966, progress was achieved in developing pro- 
grams designed to insure future profitability. New, 
modern sales and distribution branches in Puerto 
Rico, Pompano Beach, Florida, Charleston, South 
Carolina and Williamson, Kentucky were constructed 
and occupied, while plant alterations aimed at reduc- 
ing production and distribution costs were completed 
at several other locations. Also during the latter part 
of 1966 selling prices were adjusted so that they re- 
flected increased costs of raw materials and im- 
proved margins. 


While 1966 certainly was an unsatisfactory profit 
year, the adjustments made in selling prices and the 
action taken to reduce processing and distribution 
costs should insure satisfactory operating results for 
the year 1967. 


OTHER 
Office Building 


The completion of the 2l-story addition to the 
Company’s office building has doubled the office 
space available for rental. Commitments have been 
signed for the rental of all of this additional office 
space. Problems relating to relocation of existing 
tenants and meeting the upgraded requirements of 
new and existing tenants have delayed the occupancy 
of this space beyond the periods anticipated. This 
delay in office occupancy was responsible for the 
moderate loss experienced during 1966 in the office 
space rental operations. Problems experienced in 
1966 are being resolved and operations on a profit- 
able basis are forecast by the end of 1967. 


The permanent financing of the new office building 
addition was completed during the year through the 
issuance of 544%, mortgage bonds by the building 
subsidiary. The commitment for this financing was 
arranged during 1965, when financial market con- 
ditions were more favorable. 
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Insurance Brokerage 

The latest addition to the Company’s expanded list 
of operations was the acquisition in the middle of the 
year of an insurance brokerage firm. This firm is 
authorized to do business in 31 states and provides 
expert counseling in the field of corporate and wel- 
fare insurance. This new acquisition handles the 
insurance programs of the affiliated companies and 
many large corporations not affiliated with the 
Company. These operations contributed. modestly 
to the income for the year. 


Gains on Sales of Properties and Investments 

The year 1966 has clearly demonstrated the con- 
sistent presence in the Company’s income picture of 
gains on sales of properties and investments as a 
normal part of its successful operations. Such net 
profits have been recorded in 22 of our 24 years. 

In 1965 the Company exchanged its investments 
in the telephone subsidiaries for 1,887,250 shares of 
common stock of Continental Telephone Corpora- 
tion. In February 1966 the Company sold for 
$25,300,000 a series of preferred stock which per- 
mits the holders of this series to redeem one share 
of the preferred stock for four shares of common 
stock of Continental Telephone Corporation. Ac- 
cordingly, 920,000 shares of this common stock, car- 
ried on the balance sheet at $4,243,000, are reserved 
for possible redemption. Also in February, 575,000 
shares of the common stock were sold, resulting in a 
gain of approximately $8,500,000 after taxes. There 
presently remain 392,250 unencumbered shares of 
the common stock, the cost of which is reflected in 
the balance sheet at $1,809,000, but having a market 
value of approximately $11,700,000. 

Other minority investments, no longer deemed 
compatible with Company objectives, were sold dur- 
ing the year, creating further gains on sales. Not all 
investments turn out as anticipated. Consequently 
there arise occasions when losses must be rec- 
ognized. In 1966 a subsidiary charged off ap- 
proximately $1,300,000 of its investment in foreign 
operations. 

Two small water properties also were sold during 
1966, resulting in gains on disposition. The sales of 


these properties will have little, if any, effect on the 
income from utility operations. 


MANAGEMENT CHANGES 


A number of key appointments and promotions 
in 1966 strengthened the management team at both 
the corporate and at the subsidiary levels. As reported 
in last year’s annual report, on February 1, 1966 
Howard Butcher, III became Chairman; W. W. 
Keen Butcher became Vice Chairman; and John M. 
Seabrook became President of the Company. These 
three men have long been active in the management 
of the Company’s affairs. 

In the course of the year the executive staff of the 
Company was strengthened by the appointments of 
John T. Jackson as Vice President-Industrials: 
Joseph E. Griffin as Vice President-Utilities; Clar- 
ence B. Rex as Treasurer; and George W. Frank as 
Controller. Mr. Jackson was hired from the outside, 
Mr. Griffin was formerly Treasurer, Mr. Rex was 
formerly Director of Finance-Industrials, and Mr. 
Frank was Controller of a subsidiary, the Frick 
Company. 

At the subsidiary level, the general managers of each 
industrial subsidiary were promoted to the position of 


Book Value Per Share 
of Common Stock 


(in dollars) 


Soe Sor 


president. Edward W. Forth was elected President 
of Frick Company. Robert L. Burke became Presi- 
dent of American Portable Irrigation Company. A. J. 
Pellegrini was appointed President of Pennsylvania- 
Bradford Appliance Corporation. Grover H. Lock- 
wood became President of Southwest Fabricating & 
Welding Co., Inc. John C. Monday was elected 
President of American Vitrified Products Company. 
In addition, Harold E. Whatley was appointed Vice 
President at American Vitrified. Mr. Forth is a new 
man hired as president, but all the other presidents 
were promoted from within and most of them are 
long-service employees. 


With deep regret we report the death on May 20, 
1966 of J. Richard Pierce, one of the original direc- 
tors and officers of the Company who made signifi- 
cant and lasting contributions not only to the 
Company but to his overall field of endeavor and to 
many people, places and organizations in his dedi- 
cated and productive life. Mr. Pierce was an active, 
skilled and resourceful leader of the Company from 
its inception. 


Per share outstanding at end of year 


1961 1962 1963 1964 1965 


1957 1958 »~=— «1959 «(1960 
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Comparative Ten Year Statement of Financial Information 


1965 
Income from operations (Note) 
Whratter,..g ochtntie  I0 koh Gh hp erorek Mes rf ne ee Ee | ORD EM IA 4 458 125 
Telephone eae. pene ttc: er ieiciorr bea ott oes ta, Dat Cam nd ee eee eit — 
Industrial—manufacturing........... err nih Pett BAN yt ae Obes > cary ar de 1 599 493 
Daih¥t Lagasovied tara: fyeugatees: os oo Gk cee eh ae Se 1 RAD 914 959 
Communications:senvices 8s. wiptsnwars Wical. ie vio 5 o cuakerc teu ietssaent nelson 485 969 
BUTI Gg): «oe, cre woe es uit ye a a tyent toe cic ais: EERE ESRD ORSER LO aN OPEL PACED AE 120 033 
Inst¥ari¢e brokerage Me ss oe. oa + onder Sree re OE abl ace kasha eae = 
Parentkcompanymprincipallysinterest’. 0... «3c s. + che sete ae as ee (1 712 863) 
5 865 716 
Income (loss) applicable to minority interest...........0..0 0... .c ccc e eee eee eee PIA) ANP: 
INCOME FROM OPERATIONS........................0000- 5 586 604 
Net gain on sales of properties and investments................... 020.0000 0-. 195225510 
NETEINGOME: 5. Aten ichacss.ccore as cian ee a era Reon isie aaa axe 7 109 114 
Preferred dividends accrued 
Prefenredistock st Amarr tres RAgatee Gino ik cic: sabres wis eucar Fi aPbeme nie aes moeere esate 964 581 
Second) preferred stock: 4. os cashca oe iene ght Gt eels. See ae ear ee 458 795 
eu 1 423 376 
BALANCE APPLICABLE TO COMMON STOCK.............. i$ 5 685 738 
Average number of common shares outstanding during year..................... ] 


Net income per average share of common stock 


From Operations... ij. 66 ie saute ee oie SRA REED a> Re? bo dE 2.31 
From} ‘net ‘gain‘on property salesy-. ; .:.... 24 gdnun os ub ae niettee ae ee Oe -85 
OTA eas iho ih sreptete: © is 5 agian cee rd ne ed 3.16 

stockrdiVidend ‘distrinvted on"commonystock... .. ys 7e cina. de ae eae ecm ene 6% 
Consolidated book value per share of common stock outstanding at end of year.... 21.46 
Gonsolidated} total assets at end of year. ~. me aeptreeeaty anne cat eae eee ee 252 045 469 


Operating statistics 
Revenues and net sales 


Pili est eo eae erence cal Beye hence a i ich kl eit ai Se one er As 18) 3715622 
Industrial—-manufactuning nus sercireh ren seer ustream cee eer VI7 7828759 
Dairy, o'. 5.6 scoters? ool gacees tanec em car ae ete AO ao Pree), Se Re Arama 69 234 596 
EOmMUNICGLIONSESELVICeSMESE MIO n c's aia anche a ehaly seick ane oe Ree 6 431 762 
Office DUI din Guam MER a. co ols ater ers et en cee ecclsrstyctonege muses ea es 309 716 
Instance brokerages ar ti et ciegs «so cacka eA ene A AN Peieie me stn Tees DRA shears _— 
@) Nel Gta gubsd Ohotartoa ct & v Biosci et IRR ROR CR OTRO NCR) oC aE ne Bee OPT a ae et 2 506 828 
214 637 283 
Charges 
Gostsvandiexpensesser mn anides © oh ec.c 2 nck cle a ad ae eee . SOLAS, 194 206 679 
Depreciation rece eri Rite MSG 6c. © cote Ree hey PRPS «oh Ranad de a kt 6 239 478 
federaliandistatemcometaxes gs es.. yee ook nes crs MeO es ERE 3 048 060 
Interestionsfundedidebtar tee, 5... 1. 1c A cottatem nates rete le te cist less 4 189 476 
OthertdeductionsHapeeria Mar wee cc ss odor, Mapdavicns a aae eh, OSL ee 1 087 986 


Consolidated capital ratios—% 


BOnGed debts came vnener eh at, EE Sena -c9s.2% onlays <a sea adaius $y aye.44d soon leh she ewes 3703 
Preferred stocks of liquidatingivalues...... . «teria vintiinotalt Rice nero hp ria. neoee 12.4 
Convertible 2nd preferred stocks at liquidating values....................... a2 
GCommonistackvandiemainingsSUnplUSic. 2,004: 42 es snes feiss endowed este 253) 


Times interest earned 


Beforerincome taxes nme MENS cco asis ans cost q a ers Pare f vslione «lau a sled eo bieew 3.36 

ATLCHRINCOMEfAXGS MEER eh plea cance sh albcin cates trate Silda ese's.4 4,600 2.64 
Times preferred dividends earned 

Rke ferred: stock targus wert it Mere Bs,. saci a lane MN RCT GAA AER thes nls ly eles coals gle ore casnalane Ueews 

Preferred and 2nd preferred stocks combined............... 0000 e cece eens 4.99 


NOTE: Restated—see note 1 to financial statements. 
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General Waterworks Corporation and Subsidiaries 


1964 1963 1962 1961 1960 1959 1958 1957 
4 168 048 3 586 334 31635012 2 661 008 2 491 654 2 073 829 1 694 284 1 773 040 
1 263 434 1 001 O11 905 267 615 514 426 399 3/2 RONG ohs ban Li) by 345 676 
797 489 984 142 1 015 442 893 441 606 026 44 464 _ — 
62 018 — — —_ — = — = 
93 634 79 785 63 801 865291 34 147 29 eos 63 475 51 014 
(2 043 570) (1 893 615) {1 611 690) (1 170 467) (802 919) (809 206) (752 029) (832 759) 
4 341 053 S57. COT, 3535832 SmOs5 7.87 20759307 V741 Vi3 eae s40 (849 IP eye 4) 
(95 941) 92 848 456 034 69 045 Tim soz TEVOTT 70 183 67 999 
4 436 994 3 664 809 3 079 798 2 966 742 2 683 925 1 638 036 1 270 666 1 268 972 
1 866 586 3 843 124 356 246 172 989 812 505 468 368 276 881 263 654 
6 303 580 7 507 933 3 436 044 3 139 731 3 496 430 2 106 404 1 547 547 1 532 626 
970 375 723 206 TAS INOS 721 363 712-965 505 022 264 586 251 469 
I93,208 619 465 613 712 585 088 SESe TOs 103 242 —~ — 
1553 628 342 671 1 336 866 1 306 451 1 296 081 608 264 264 586 251 469 
4 749 952 6 165 262 2 099 178 1 833 280 2 200 349 1 498 140 1 282 961 1 281 157 
19533 621 1 404 259 Ie3225561'4 2395650 1 162 636 1 077 823 962 783 879 587 
US ee LIEN GF Te LE LP I SA EE RS ICS POT ELIA SE 
1.88 1.65 1.32 1.34 eit, -96 1.04 1.16 
1.22 2.74 .27 14 70 43 -29 .30 
3.10 4.39 1.59 1.48 1.89 1.39 1.33 1.46 
ae POS OOS PS A ed a BS SPITE A DUS HH Sa eS Bk De A es RI.» 
6% 6% 6% 6% 6% 6% 6% 6% 
19.29 16.62 13.18 12.34 HAIESX0) 10.22 10.81 10.14 


199 569 287 G4 )0S2° 4485s | 5cessOelsememioi 0905763, 114) 2895343 99 095 395.965 5345755) 60 381 229 


24 877 933 23 934 289 21 914 685 19 420 593 17 334 491 15 484 733 11 030 029 10 364 716 
48 370 767 41 302 330 38 764 414 24 039 233 21 924 471 7 990 046 — 


1 659 562 — _ — — = _ = 
282 247 245 002 239 124 221 780 236 146 222 539 293 032 128 687 
1 967 073 191285326 528 374 469 391 37, e577, 202) S77, IMA PAV / 206 919 


77 \57 582 66 609 947 61 446 597 44 150 997 39866) 6850023 899 895 11 554 948 10 700 322 


62 406 273 IO PISAL 7S 49 126 815 33 835 058 30 934 694 17 442 687 6 722 640 6 216 888 
4 358 167 3 910 096 3 524 802 2 635 735 DE2A2 427. i ARV CAP | 13225950 eiZoN 19S 
2 405 232 2 082 891 2 190 702 2 491 478 2 148 749 1290) 671 768 797 742 111 
3 063 041 2 982 454 2 427 663 1 902 680 1 470 308 1 432 968 USUAL azar en rsy. Sa Key d 

487 875 A435 522 1 096 817 319 304 386 582 357, Bi2 298 123 192 958 
56.1 60.4 62.7 59.0 54.0 53.1 65.6 66.0 
14.2 ies W201 14.2 16.8 Are: igs3 NSF. 

UG! 9.6 10.3 11.4 hobs 15.0 aoa — 
22,0 18.7 14.9 15.4 Mery 14.3 PEN 20.1 
3.34 3.02 oo 3.97 4.47 3.23 2.94 2.85 
Lid 236 2.62 2.68 3.04 2.30 2.30 22S 
6.50 10.38 4.75 4.35 4.90 4.17 5.84 6.09 


General Waterworks Corporation and Subsidiaries 


Consolidated Balance Sheet December 31, 1966 (with comparative figures for 1965) 


Assets 


CAPITAL ASSETS 


Property, plant and equipment (note 2): 
UTS sect ance eM Cmh  3. took ape Ay ose ceaoia Aeaa me ERAN Uoeterieiieteua Ors auakatgys 


Trebus trical bie wnrchs ces cbse hed CER esd bos SE RE ca eee e 


Less reserve for depreciation (note 2)....................... 


Less excess of adjusted net assets of consolidated subsidiaries at 
dates of acquisition, over cost of investments therein to the 


company) and its subsidiaries, .... 0. «alta e 0. nee a renee 


Net property, plant and equipment..................... 


Investments at cost, including non-current receivables (note 3)....... 


Tetalicapiteliiassetsi.-.h. einer ee ee ee 


CURRENT ASSETS 


Sundry, receivables andi ideposits: +... sce ohio cen eens ceeenemite 
Inventoniesilnoter4)ina-....c.nner eacick eC GeO eae eR see ee 


Prepaidiexpensesi: ac a.ctie ce ott 1c Um aoe eee aca eon 


Totalctrrent assets. Seo ne 4c che eter ee ees 


DEFERRED CHARGES— in process of amortization 
Debtiexpense; inefi..: ce dem aot ae eee Rese en: be 
Capitalistocktexpensey,, toe pete Rae eee cee ra Re 


Rate case, development and other costs..............0.e00eeuee 


Totalideferred.chargesa... 1.1.00 Shee ere a ee nan 


See accompanying notes to financial statements. 
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1965 


(note 1) 


827 
334 
936 
754 
997 


848 
486 


362 


187 
Wes) 
039 


214 


676 
893 


604 
355 
669 
966 


163 


432 
sheers 
268 


092 
469 


Liabilities 


FUNDED DEBT (see page 21) 


General Waterworks Corporation...................0-.e0-0ee 
SUBSid (ey: Companiestter crt < stacy «fen eke cy csi walla Sea ota 


hotdifundedhdeb titanate ramets sae © pete ecw ears 
Less cash sinking fund payments due within one year............. 


Minorityginterest:tt-2 0 ener: oP eters ik ree ke eran se ETP teen 


CURRENT LIABILITIES 


Sinking fund payments due within one year..................... 
Notes payable to banks and others........................... 
Accountsspaycible strc n crs 6 sn see Ge cw ines we cti i of SMBS als aelan 
ACChOCASINFGCeST tame MEME ee crash in i ssn nice aye tine Saunt bea 


Customers’ deposits refundable...........................00.. 
Advance tnliingscandsothery... <5 055 gsn cde Cees e ds hued ea wes 


orcincunrentitiahitesi.. «aoe: 11. gk; eutbne e.v fie cae ac 


Consumers’ advances for construction..................0000000 en. 
Liability for pension plans negotiated under union agreements (note 5) 
Deferred income taxes, investment tax credit and other items........ 


Gontributionsumicid sot construction. -.....55+..454. Weaueenee. ooo. 


CAPITAL STOCK AND SURPLUS 


Capital stock (see page 22): 
Preferred stocks (note 6)...............cc0ccc0ccveceucvecs 
Common stock (note-6)............ 00005 cece eee eteteevvceee 


CICHCER ARCH ERI CIO. «. <iekll- trite «iatietevsan trea tea at ats rales ope 
Pold= tiie) pl Usman menen: rien fs ots eine ge dye aaa a eo 
Edthedisurpilics noteza)egs ka: Petaviaet ss aeiiay <yeawenas oe. ail. audi: 


Less capital-stocktin treasury,dticost...s,iscl<« enue eres eee ele 


Torciicapital ston cd sUlplUS,- ., 0): as cakensinie s Hee). woes 


See accompanying notes to financial statements. 


Sorel Soe 


1965 


(note 1) 
$ 38 440 
54 736 


93 176 
2 285 


12 434 


19 483 
Bae og 
21 385 
28 375 


69 Jo2 


67 538 
$252 045 


90 891 


000 
655 


655 
368 


287 


817 


oiy wee 


329 


aoe 


071 


469 
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General Waterworks Corporation and Subsidiaries 


Statement of Consolidated Income 
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Year Ended December 31, 1966 (with comparative figures for 1965) 


SALES AND REVENUES 


Prodictiscles west sqeka tat asec es on Pace ate tyke Sees el enced ore renee 
Utilitymand tservicewrevenUeSoc... aor sce 22 ts ae sae eeroeicpe asic 
Dividends, interest and other income......................2.0-- 


COSTS AND EXPENSES 
Gostiofsproductsysold:peacs oekchys «= othe Scie -eekeg ee teat eer ere 
Selling, general and administrative expenses.................... 
Utility and service operating expenses..................-.-0-5- 
Depreciationnand amortizationin 0.0.2 2 stale iets ee nie 
Federal and State income taxes (mote 8)....................... 
Interesttonsmtundedidelbttnr.. tri ceehrn wach. ye ae eee ele es 
Otherinterest is ses. eee thin crer chal ch wohawacncate te mpm mereres acre 
Miscelldneousrdeductionss..c.. «acs 7 uae titick Ieee eee oreac 


Income applicable to minority interest....................--.00-- 


INCOME BEFORE GAIN ON INVESTMENTS.................... 


NET GAIN ON DISPOSITION OF PROPERTIES AND INVESTMENTS 
less income taxes, 1966—$3 692 534; 1965—$689 412...... 


NET INGOME Sine cyte scone ee eee 


See accompanying notes to financial statements. 


1965 
(note 1) 


$187 017 355 


25 


113 
506 


637 


592 
172 
442 
239 
048 
189 
952 
135 


77'\ 


865 


IAS) 
586 


522 


109 


100 
828 


283 


461 
055 
163 
478 
060 
476 
809 
AZ 


679 


604 


000 
604 


510 


114 


Statements of Consolidated Surplus 
Year Ended December 31, 1966 (with comparative figures for 1965) 


1965 
PAID-IN SURPLUS 
Balance at begimniig OF YO. coke wads colic pal eet hans ay areas $ 23 656 716 
Add: 
Excess of value assigned to stock dividends over par value thereof 2 282 568 
Excess of option price over par value of shares of common stock 
issued pursuant to stock option plans, 1966—5 314 shares; 
L965—1'5".00 lshares..... 5 vicina oe tei. as oe 356 089 
Excess of value assigned (approximating market) to common shares 
issued over par value thereof in acquisition of subsidiaries... . 2. 104 "317 
Excess of proceeds of 230 O00 shares $4.40 preferred stock 
issued jover por value)thereofs -fiay Wiese) Sek. “lab. — 
Excess arising in connection with pooling of interests treatment with 
respect tovsubsidiary Gequired ¥. Wj 5- ats. Helicon JaRk _ 
287399 690 
Deduck miscellaneous! nein): re Pee) FETS PODIEEE 24 442 
Balance “at'endiotvedr. «este et cies ts feist cat ns as $ 28 375 248 
EARNED SURPLUS 
Balance,atibeginningetyyiedrs, amsersmca- nes bo Gh bhi oe ee $ 16 679 270 
Add: 
Netsiricome:ifor: thezyears Pie Adee. oe Ana aa Lea 7 109 114 
Earned: surplusyof pooled/subsidiaryiai oc: s.)ijeenyie) Stee oe 2 = 
23 788 384 
Deduct: 
Dividends paid and accrued: 
Preferred stocks—in cash: 
Series Per Share 
6% $6.00 180 000 
$6 Voting 6.00 168 978 
5.10% 5.10 58 653 
5% 5,00 429 348 
$5 Voting 5.00 122,930 
$4.50 Voting 4.50 4 672 
$4.40 Voting 3.85 — 
$2 Dividend Voting 2.00 457 220 
80¢ Dividend Voting .80 Lae we IM5Z5) 
1 423 376 
Common stock—stock dividend—two annually at 3% each, 
aggregating 117 156 shares in 1966 and 107 765 shares 
in 1965 at assigned values as determined by the Board 
Of Dire@QhOrs. 03a cc See casas Gok vars oo ee) eee ee 2 390 366 
3 813 742 
Miscellaneous adjustments, net... 2. .3n5.2> 20-5 1 cee eee (17 176) 


3 796 566 


Balance,at end of Vek. cps «a0... 5 sie oe, ean enc coined ae ohees Gian $ 19 991 818 


See accompanying notes to financial statements. 
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General Waterworks Corporation and Subsidiaries 


Notes to Financial Statements December 31, 1966 
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(1) Principles of Consolidation 


The consolidated financial statements include the accounts of the company and its subsidiaries ex- 
cept for the accounts of six minor industrial companies, five of which are foreign. The financial 
statements for 1965 have been restated to include the accounts of Walworth Company on a consoli- 
dated basis rather than to reflect only equity in net income of Walworth. Inter-company investments, 
accounts and transactions have been eliminated in consolidation. The statement of consolidated in- 
come reflects the operating revenues and expenses of subsidiaries acquired or disposed of during the 
year from the date of acquisition or to date of disposition, except for one company accounted for as a 
pooling of interests whose operations are included for the entire year. 


The excess, $5,509,901, of equity in the underlying net assets of consolidated subsidiairies over the 
investment costs therein at dates of acquisition has been applied in reduction of consolidated property, 
plant and equipment. 


(2) Property, Plant and Equipment 


Industrial and dairy plant and equipment and office building are stated substantially at cost. Utility 
property, plant and equipment are stated generally at original cost (estimated in part) including a net 
credit utility plant acquisition adjustment of $1,828,000. Capital assets relating to communications 
services include $16,609,000 paid (in cash or fair value of securities issued) for the acquisition of estab- 
lished communications services organizations, subscribers and other intangibles of which approxi- 
mately $8,600,000 is being amortized over 35 years, $1,000,000 over 5 to 10 years and the remainder 
is not presently being amortized because, in the opinion of management, such amount relates to 
values with an unlimited life. 


The provisions for depreciation have been based generally on rates which, in the opinion of manage- 
ment, will be sufficient to spread the book values of depreciable property, less salvage in some in- 
stances, over the estimated service life of the property. The provisions with respect to utility operations 
are approximately $821,000 less than those being claimed for income tax purposes. Deferred taxes 
(not material in amount) are provided by industrial and dairy subsidiaries where depreciation claimed 
for tax purposes exceeds depreciation included in the financial statements. 


(3) Investments 


Investments at December 31, 1966 consist of the following: 
Intecnationall Utilities Corporation—stock=.. 4 oan eee eee ae ee en Le OUR OU) 
Continental Telephone Corporation—common stock: 
Reserved for redemption of $4.40 Voting Series preferred stock—920,000 shares 4 242 870 


Unencumbered=392:2 50) shares ae eine: «+e ite ee i 1 808 985 

6 051 855 

INON-Current receivables; principally industriall= nee nee 4 388 311 
Subsidiaries noticonsolidatéd:s< «5,05 <1 4.15 so» « 4.7 eR roe le renee 4 204 955 
Miscellaneous...2.46 050.3 sao a.a te a eva ny «ps Gey ten 2 ee ce 1 585 027 
$27 930 648 


(4) Inventories 


Inventories are summarized as follows: 
Wiility (at average Cost)! qc... sim tme sto es ant 24 SP re, Silss4r ait 
Industrial and dairy (at cost, generally first-in, first-out or average, 
not in excess of market): 


Pinished: products jon. cc asc a rite untercy sok, ene $19 039 OO1 
Work i Process ag. Acie: ane ve ge cis oe aye broics eee 24 790 565 
INEM peMd als EMO oN 50 coaggouuuwguuoe no siadau se 10 030 076 = =53 859 642 


$55 413 763 


eee Sore 


(5) Pension Plans 
The company and certain of its subsidiaries have various pension plans. Such plans provide for con- 
tributions to trustees except for pension plans of Walworth Company negotiated under union agree- 


ments which are administered by that company. The liability under such union plans is stated in the 
accompanying balance sheet at its present value, net of future income tax benefits. 


(6) Capital Stock 


Changes in capital stock during the year are summarized as follows: 


Second 
Preferred Preferred Common 

Shares issued at beginning of year ................ 192 735 209 805 1 901 958 

Issuance of $4.40 voting series................. 230 000 — — 

Conversion:of prefered: stocks)! 0 s2.07 42... «2 0 — (28 908) 43 353 

StOCk"GiVideHass aerate te oes Seek Chen ee — — 117) 156 

Exercise of stock options: +i... 1s wonde aces: — — 5 314 

Acquisition of subsidiaries.............:-.-.... 29 304 _ 55 801 
Sharesissned at end of yeéan or... pec. ee 452 039 180 897 2 123 582 


At the end of the year, 440,602 shares of common stock were reserved for the conversion of preferred 
stocks and for the exercise of stock options. In addition, the company is committed to purchase 
27,804 shares of its 59% preferred stock in three equal annual instalments. 


At December 31, 1966, certain officers and employees had options to purchase 95,598 shares of com- 
mon stock under the company’s stock option plans. An additional 9,620 shares were available for 
future grants. Generally, the options are exercisable over a period ranging currently from four to 
six years at prices from $24 to $40, such prices being not less than 95 °% of market with respect to the 
restricted plan and not less than market with respect to the qualified plan. 


Transactions during the year within the company’s plans are summarized as follows: 


Shareswunder pptiomar, beginning of seat ou.) -.seyre 8s aan Gaunt aseoes ce ae 73 582 
ODUONS sO ate te each i rycen ils eA oe eal Rd ee en Re | Mat SI) 

109 402 
OPUOUS CXEICISSA hi venti Gate ay eee ee ot ee, oe ee 5 314 
Opies Expied Gricancelcden...9 the oe Cane oe cen een) 8 490 

13 804 
SHATGS MNGERIODMONALeNGiOL Vear | oles ne ata ene) 95 598 


Also, certain subsidiaries had outstanding options granted to their officers and key employees to 
purchase shares of the subsidiaries’ common stocks. 


(7) Dividend Restrictions 


The indentures relating to the company’s funded debt and purchase agreements applicable to pre- 
ferred stock restrict the payments of dividends (other than stock dividends), At December 31, 1966, 
the company’s earned surplus was free of such restrictions to the extent of approximately $19,700,000. 


A portion of the undistributed earnings of subsidiaries since dates of acquisition reflected in the 
company’s earned surplus is restricted by indentures and other provisions as to payment of cash 
dividends by the subsidiaries. In addition, under a loan agreement, future earnings of Walworth 
Company to the extent of $9,100,000 are likewise restricted. At December 31, 1966, earned surplus of 
subsidiaries was free of such restrictions to the extent of approximately $7,500,000. 
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(8) Federal Income Tax and Investment Tax Credit 


As a result of tax loss carry-forwards of Walworth Company, no provision for Federal income taxes 
was required with respect to that subsidiary’s earnings. Without such tax loss carry-forwards con- 
solidated net income would have been lower by $.56 and $.07 per share for the years 1966 and 1965, 
respectively. 


The investment tax credit for 1966, estimated at $234,000 has been deferred except in the case of 
industrial and dairy subsidiaries and certain utility subsidiaries (as required by State regulatory 
commissions) where the credit, approximately $124,000, has been applied in reduction of the 1966 
provision for Federal income taxes. An additional $467,000 could not be utilized in 1966 because 
of statutory limitation but may be carried forward. 


Accountants’ Report 


PEAT, MARWICK, MITCHELL & Co. 
CERTIFIED PUBLIC ACCOUNTANTS 
1500 WALNUT STREET 


PHILADELPHIA, PA. 19102 


The Board of Directors 
General Waterworks Corporation: 


We have examined the consolidated balance sheet of General Waterworks 
Corporation and subsidiaries as of December 31, 1966 and the related statements of 
income and surplus for the year then ended. Our examination was made in accord- 
ance with generally accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. The accounts of subsidiaries not examined by us, 
which are incorporated in the consolidated financial statements, representing ap- 
proximately 3% of the consolidated assets, were examined by other independent 
accountants and we have been furnished with their reports. 

In our opinion, based on our examination and on the aforementioned reports 
of other independent accountants, the accompanying consolidated balance sheet 
and statements of consolidated income and surplus present fairly the financial 
position of General Waterworks Corporation and subsidiaries at December 31, 1966 
and the results of their operations for the year then ended, in conformity with 
generally accepted accounting principles applied on a basis consistent with that of 
the preceding year as restated (see note | to financial statements). 


foul Wlorck Ythlhe le 


March 31, 1967 


General Waterworks Corporation and Subsidiaries 


Funded Debt Held by Public daceswaghinhe fo i 
December Fund Payments 

31, 1966 Due 1967 

GENERAL WATERWORKS CORPORATION 

3%4% bonds, Series ed ee, © en ae $ 5 547 000 $ 53 000 
4%a% bonds, Series due 1981............................000.00o 10 800 000 120 000 
no bonds, Series dua: 1987: -. 55... 99: se pan cut. ba eee ede 10 752 000 112 000 
5%% sinking fund debentures due L9Stiunsecured ja...9> a eee ne 10 800 000 300 000 
S%% serial notes, due 1971... ee cee tees ec ee ce cecne sew. .el lll 382 778 64 000 


38 281 778 649 000 


At December 31, 1966, the company has mortgaged $13,266,000 of its property, plant and equipment and, in 
addition, pledged $31,744,000 of investments in certain water subsidiaries under the provisions of the 344%, 4%4% 
and 5% bond indentures. These indentures require annual sinking fund payments equal to 1% of the greatest 
amount of bonds theretofore at any one time outstanding under the respective indentures. The indenture applicable 
to the debentures requires annual sinking fund payments in varying amounts through 1980. The sinking fund re- 
quirements for 1967 are net of the amount of $15,780 which was deposited in 1966. 


UTILITIES SUBSIDIARIES 


Boise Water Corporation: 


334% bonds, due:1969: cv oF, Ge RE a Oe BO 1 534 000 29 130 
SYA To bends; due: 197 Gute. omental Mee eal eR ee a. 1 938 000 38 250 
Saye woods; dueitI80,....),..<: <a ee ee ee 417 500 7 500 
Consumers Water Company: 
poe o. Bonds, due VOT Wic.5..01 5 a ee ee eg, Meet hoe aera. -¥ | 779 500 12 095 
AT ROOTING ACA OT Bre sre ee ee ee hee ieee 562 000 6 440 
Duluth Steam Corporation—5% debentures, due 1976.................... rk 216 900 _— 
Gulf Atlantic Utilities, Inc.: 
6% moriga gents: 1970 nih teem inal AOR. ened cade 86 194 25 000 
6% mortgage sduenl O74. osteo 2s Mie Be de 90 800 11 350 
6% mortgage die. 1975. lta: teak Re aries 11) 256 1 596 
A723 Gistigdge, dis 198tn 7 sent ale eee ena ete ota 249 116 20 000 
Lawrence Park Heat, Light and Power Company—5% bonds, due 1978........ 232 500 — 
The New Rochelle Water Company: 
Ve ao ae) ee ee oe eT a ne i en 4 350 000 — 
4% bonds, due Tes cu ncnnenee, ae ee eee oe ee ee 600 000 _ 
44% sinking fund debentures, due 1970............................... 424 000 100 000 
Orbisonia Water Company—4%4% bonds, due 1977....................... 11 000 1 000 
Pennsylvania Utilities Investment Corporation—6% note, due 1979............. 720 000 55 000 
Southern Utilities Company: 
62% mortgage, dietiG7 trek he Sime sidotog eriemee> | Siar 758 
S455 morigage, due 1983... 80. cebu acres th aces. hee eee 8 157 288 
64% ‘mortgage dua 1984 en ee ee i. ea 931 000 31 000 
Trevorton Water Company—4% bonds, due 1973.......................... 22 000 1 000 
West Lafayette Water Company, Inc.—6% bonds, due 1991................. 516 000 7 000 
13 703 280 347 407 


OFFICE BUILDING SUBSIDIARY 
Fifteenth Street Building Corporation—5%% mortgage, due 1991......... ee 7 000 000 175 000 


INDUSTRIAL SUBSIDIARIES 
American Vitrified Products Company: 
5.9% note, due in equal annual instalments 
beginning October 1, 1970 through, #729, bestaoa woln sents sun.0hcdLl. 1 800 000 


5% Q% note, due in equal annual instalments to November BO U96ST see 675 000 225 000 
Southwest Fabricating & Welding Co., Inc.: 6% note payable through June 1, 1972 123159794 168 650 
Walworth Company: 

42% note payable through September 1, 1974......................... 8 800 000 400 000 

5%% note payable through September 1, 1974......................... 3 200 000 400 000 

15 990 791 1 193 650 
DAIRY SUBSIDIARY 
Home Town Foods, Inc.—5%% promissory notes, due January 31, 1980........ 14 200 000 — 
COMMUNICATIONS SERVICES SUBSIDIARIES 
At varying interest rates, due through 1984..................... 00.00.00 793 917 241 830 
Total as shown in consolidated balance sheet................... $89 969 766 $2 606 887 


The funded debt of consolidated subsidiaries held by the public is subject to various indentures requiring either 
the mortgaging of property, the pledging of investments in subsidiaries or, in certain instances, a combination of 
both. The sinking fund requirements or other repayment provisions contained in the indenture may be satisfied by 
property additions to the extent of $66,600. 
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General Waterworks Corporation Capital Stock 


pi: 


Common Stock $1 par value (authorized 3 000 000 shares) 
(S2e>7Osshanesihel diiimathecisuny,)/are yatta saeeee ide euch ge rea rarer 


Dividends paid 3% stock dividend paid on May 1 and November 1, 1966. 


Voting rights Entitled to one vote per share. 


Preferred Stocks 
PREFERRED STOCK $100 par value (authorized 800 000 shares) 


GO Setiesines Ss. d2 «i, £ cdaks SO ee aes, COT ens 26 abana oS ae ee 


Dividends Cumulative, payable quarterly on first of February, May, August 
and November. 


Voting rights None; however, if four quarterly dividends, whether or not con- 
secutive, are in default in whole or in part, holders of this series vote with other 
preferred stockholders, voting as a class, to elect a majority of the Board 
of Directors. 


Call price Currently at $105 per share, plus accrued dividends. 


Sinking fund On March 1 of each year annual payment of $120 000 which 
can be waived by owners. Payment in 1967 waived. 


$6. Voting Series) «0.054.002 5 2B OT ie 0 Pe Ie nee 


Dividends Cumulative, payable quarterly on first of January, April, July 
and October. 


Voting rights Entitled to vote, share and share alike, with common stockholders. 


Call price $100 per share plus accrued dividends. 


5. TOG: Series® «5 h.2::..cve s,s Be eee sen aor ac 5k ee ae 


Dividends Cumulative, payable on first of February, May, August and 
November. 


Voting rights Same as 6% Series. 
Call price $102.50 per share plus accrued dividends. 


5% Series (18 487 shares held in treasury).......................---0e. 


Dividends Cumulative, payable on first of February, May, August and 
November. 


Voting rights Same as 6% Series. 
Call price $102.50 per share plus accrued dividends. 


$5' Voting. Series: o5.6.5.05% 04.0) Sih oh a A ee 


Dividends Cumulative, payable on first of February, May, August and 
November. 


Voting rights Entitled to vote, share and share alike, with common stockholders. 


Call price $102.50 per share plus accrued dividends. 


Issued at December 31, 1966 


Shares 


Par Value 


2a 238y 582) S223 8582 


30 000 


28 163 


1 erode e) 


94 333 


24 586 


$3 000 000 


2 816 300 


1 S0ROO0 


9 433 300 


2 458 600 


Sol Mor 


Issued at December 31, 1966 


Shares Par Value 


$4.50 Voting Series (691 Shares held in Treasury)....................... 33 457 $ 3 345 700 


Dividends Cumulative, payable quarterly on first of February, May, August 
and November. 


Voting rights Entitled to vote, share and share alike, with common stockholders. 


Call price After December 31, 1971 beginning at $102.50 per share plus 
accrued dividends. 


Conversion rights Currently at the rate of one share of this series for two 
shares of common stock. 


S440) olnGiSCniGS 220) ater a 20S « «Aiea ee 230 000 23 000 000 


Dividends Cumulative, payable quarterly on first of February, May, August 
and November. 


Voting rights Entitled to vote, share and share alike, with common stockholders. 
Call price After September 30, 1969 beginning at $115 per share. 


Purchase fund Commencing November 30, 1968 maximum annual payments 
of $506 000 provided shares are tendered. 


Redemption rights On or after April 1, 1968 to September 30, 1975 each 
share of this series is redeemable, at the option of the holder, into four shares 
of common stock of Continental Telephone Corporation. 


ORC Sieh «Gel barca APY 2 s,s cs «| PRU Me ee eth ee aR fae 452 039 45 203 900 


SECOND PREFERRED STOCK $1 par value (authorized 500 000 shares) 


$2:Dividend! Voting'Series: 10.9) TU.......« . QAM eg oe ss ds 5 178 980 178 980 


Dividends Cumulative, payable on fifteenth of March, June, September 
and December. 


Voting rights Entitled to vote, share and share alike, with common stockholders. 


Call price On or after January 1, 1970 at $40 per share plus accrued 
dividends. 


Conversion rights At any time on or prior to January 1, 1971 at the rate of 
one share of this series for one and one-half shares of common stock. 


80¢: Dividend, Voting/sonesint. wns his 2 oe eae ie Sei es obec en ne ‘Moka hee i Nek es 
Dividends Cumulative, payable on first of January, April, July and October. 
Voting rights Entitled to vote, share and share alike, with common stockholders. 


Call price $25 per share plus accrued dividends. 


TONG Whee eters ate Mees tos << 5. See Sk nee Na tical mess 180 897 — 180 897 


TOG PLaverned STOCKS te vu mew. Snes dine ce eels + eee $45 384 797 


23 


General Waterworks Corporation Utility Subsidiaries 


ARKANSAS 


England Water Company, Inc............. 
Fordyce Water Company, Inc............. 
Hamburg Water Company, Inc............ 
Morrilton Water Company, Inc............ 
Pines Bluth Division mane tree eee 


CALIFORNIA 


Dunsmuir Water Corporation............. 
(Serving Dunsmuir and Fort Jones) 


CONNECTICUT 


The New Milford Water Company......... 
The Newtown Water Company........... 
Woodbury Water Company.............. 


DELAWARE 


The Arden Water Company.............. 

Delaware Water Corporation............ 
(Serving industries and communities along 
Pennsylvania Railroad from Wilmington to 
Newark, Delaware) 

New Castle County Water Company....... 
(Serving communities in vicinity of Newark, 
Delaware) 

Wilmington Suburban Water Corporation. . 
(Serving Claymont, Holly Oak and other 
communities north of Wilmington, Delaware) 


FLORIDA 


Bonneville Utilities, Inc.. 
(Providing water and sewer service in ihe 
unincorporated areas in Orange County, 
near Winter Park) 


Consumers Water Company.............. 
(Serving Coral Gables, South Miami and 
adjacent portions of Dade County) 

East Orlando Utility Company............ 
(Providing Water and Sewer Service to un- 
incorporated area near Orlando) 

Estates Water Company. . 

(Serving unincorporated areas in Dade 
County) 

Florida! Utilities Divisionmua- iia ete 
(Serving Winter Park, Kissimmee Highlands 
and adjacent areas in Orange and 
Seminole Counties) 

Gulf Atlantic Utilities, Inc................. 

Jacksonville Suburban Utilities Corporation. . 
(Providing water and sewer service in the 
suburban areas of Jacksonville in Duval 
County) 

Key Biscayne Water & Sewer Company.... 

Mid-Florida Utilities, Ines. > 2). 5 40. ee 
(Providing service in unincorporated areas 
of Indian River County adjacent to Vero 
Beach) 


Oakridge Utility Company............... 
(Serving unincorporated areas in Dade 
County) 
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WATER AND SEWER 


Customers Estimated 
Served Population 
Dec. 31, 1966 . Served 
1 037 4 200 
1 599 5 600 
1 005 3.500 
2 356 8 400 
Ang 3 8 62 800 
3 709 13 000 
1 405 4 300 
1 087 4 600 
TNS 3 300 
398 1 600 
nOS7, 3 800 
640 2 600 
So} SY) 12 500 
10 467 52 300 
350 1 200 
237.56 83 100 
236 1 000 
468 1 600 


14 246 49 800 


4 600 20 000 


800 2 800 
e273 4 500 
oe? 2 500 
I SyPXe} 4 600 


Peninsula Utilities Corporation............. 
(Providing water and sewer service to un- 
incorporated areas in Dade County) 

South Gate Water & Sewer Company..... 
(Serving area adjacent to Sarasota) 

Southern Utilities Company............... 
(Providing water and sewer service in the 
suburban areas of Jacksonville in Duval 
County) 

Tampa Suburban Utilities Corporation...... 

Temple Utilities Corporation.............. 
(Providing water and sewer service in the 
suburban Tampa area in Hillsborough 
County) 


IDAHO 

Boise Water Corporation................ 

IdahoyWiater:Gompany/-.- eae see ae. 
(Serving Coeur d'Alene, Kellogg, Wardner, 
Smelterville and Osburn) 


ILLINOIS 

Illinois Municipal Water Company......... 
(Serving Blackhawk Heights, Glenview 
Countryside, Lisle, New Lenox, Wheaton 
Farms all in suburban Chicago area) 

Preston Utilities Corporation.............. 
(Providing water and sewer service in 
Preston Heights, Sugar Creek Highlands, 
Chelsea Village, and Hillcrest near Joliet, 
Illinois) 

Warrenville Water Company............. 


INDIANA 

West Lafayette Water Company.......... 
(Serving West Lafayette, Ravinamy, Indi- 
ana Village and areas immediately adja- 
cent to Purdue University) 


MAINE 
Calais Water & Power Company.. 
(Serving Calais, Maine and Milltown, New 
Brunswick) 
Caribou Water Works Corporation........ 
Edstport Water Gompanys..- seme oe) 
Greenville Water Company.............. 
Guilford Water Company................ 
Hartland Water Company............... 
Mars Hill & Blaine Water Company........ 
Mechanic Falls Water Company........... 
Millinocket Water Company.............. 
North Berwick Water Company........... 
Northern Water Company............... 
(Serving East Millinocket) 

Penobscot County Water Company........ 
(Serving Ellsworth, Veazie and Orono) 
Sangerville Water Supply Company....... 
Skowhegan Water Company............. 
Southwest Harbor Water Company........ 
Waldoboro Water Company............. 


Customers 


Served 


Dec. 31, 1966 


098 
743 


959 


7 430 


350 


514 


408 


690 


Jsys 


852 
875 
455 
524 
367 
651 
604 
244 
366 
729 


Css 


190 
869 
492 
39il 


Estimated 
Population 


Served 


7 300 


7 100 


20 000 


3 800 
2 600 


76 500 
24 600 


16 000 


2 100 


1 600 


19 000 


7 000 


700 
500 
800 
100 
500 
500 
400 
000 
500 
900 


N—ONN— NH ON 


— 
— 


100 


800 


1 300 


MARYLAND ~ 
Holly Hall Terrace Sanitary Corporation... . 
Holly Hall Utilities Corporation. . 


(Providing water and sewage services in 
the eastern outskirts of Elkton, Maryland) 


MISSOURI 


Capital City Water Company 
(Serving Jefferson City) 


NEW JERSEY 


Lambertville Water Company............ 
Toms River Water Company.............. 
Shore Hills Water Company.... 


NEW YORK 


The Citizens Water Supply Company 

OliNewiOWwn eva onl we os cise 6 ea es 
(Serving the Villages of Great Neck, Great 
Neck Estates, Great Neck Plaza, Kensing- 
ton, Kings Point, Thomaston, Saddle Rock, 
Town of Hempstead, all on Long Island) 


The New Rochelle Water Company. . 
(Serving the Villages of Pelham Manor, 
North Pelham, Bronxville, Tuckahoe, Dobbs 
Ferry, Ardsley, Hastings, City of New 
Rochelle, Town of Eastchester, and adjacent 
portions of the Village of Pelham, and 
Towns of Mamaroneck, Greenburgh, Mount 
Pleasant, all in the County of Westchester) 


NORTH CAROLINA 


Carolina Water Company............... 
(Serving Beaufort and Snow Hill) 


OREGON 


Oregon Water Corporation.............. 
(Serving Klamath Falls, Roseburg and 
Oakland) 


PENNSYLVANIA 

Blair Gap Water Supply Company. . 
(Serving industries and communities along 
Pennsylvania Railroad from Tyrone through 
Altoona to Holidaysburg) 

Blossburg Water Company.............-.- 

Butler Township Water Company.......... 
(Serving South Ashland, Gordon, Locust 
Gap, Locust Dale and Lavelle) 


IDAHO 


Natatorium Company......-...-.--++++056: 


(Serving hot water in portion of Boise) 


MINNESOTA 


Duluth Steam Corporation. ....... 65-20 ss eee etree 
(Serving steam heat to downtown industrial and office 


buildings in Duluth) 
NEW YORK 


Lawrence Park Heat, Light and Power Company 


_ 


ssn N Sr 


WATER AND SEWER 


Customers 
Served 
Dec. 31, 1966 


325 ) 


351 5 


915 


111 
100 
936 


252 


058 


755 


620 


338 


621 
938 


(Serving steam heat and electricity in Bronxville) 


Estimated 
Population 
Served 


1 200 


32 000 


4 400 
S300 
3 300 


30 800 


163 500 


5 600 


59 500 


1 400 


2 000 
3 700 


Clearview Water Supply Company........ 
(Serving Natrona and Natrona Heights) 


Clymer Citizens Water Company.......... 
Consolidated Water Company of Coudersport 


Dauphin Consolidated Water Supply 
Company. . 


(Serving rota ty Penbrook, Rutherford 
Heights, Colonial Park, Oberlin, Enhaut, 
Bressler, Dauphin, Hummelstown, Middle 
Paxton and Susquehanna Townships and 
the Pennsylvania Railroad at Enola and 
Harrisburg) 


East McKeesport Water Company........ 
Freeport Water Company............... 


Galeton Eldred Water Company.......... 
(Serving Galeton and Eldred) 


Greenwood Water Company.. 


High Ridge Water Supply Chunorys 
(Serving industries and communities along 
Pennsylvania Railroad from Seward to 
Blairsville, Derry and Latrobe) 


Highspire Water Supply Company......... 
Jersey Shore Water Company............ 
Marysville Water Company.............. 
Mechanicsburg Water Company.......... 


Octoraro Water Company............... 
(Serving Parkesburg and communities along 
Pennsylvania Railroad from Coatesville to 
Quarryville) 


Orbisonia Water Company.............. 
Stewartstown Water Company............ 
Trevorton Water Company............... 
Wrightsville Water Supply Company....... 


RHODE ISLAND 


Wakefield Water Company. . 
(Serving Wakefield, Peace ‘Dale, Narra- 
gansett and Bonnet Shores) 


Total Woter......,s. seas 


HEATING 


Customers 


Served 


Dec. 31, 1966 


216 


341 


603 


PENNSYLVANIA 


Lewis. Jones; Ine.:.tce tes. vos sos ste ips en nae cere > 


(Serving steam heat in portion of Philadelphia) 


Longacre Park Heating Company.................... 


(Serving steam heat in portion of Yeadon) 


Overbrook Steam Heat Company.................... 


(Serving steam heat in portion of Philadelphia) 


Scranton Steam Heat Company...................... 


(Serving steam heat in portion of Scranton) 


Wilkes-Barre Steam Heat Company.................. 


(Serving steam heat in portion of Wilkes-Barre) 


Rota iriecting as. sven . 


Customers Estimated 
Served Population 

Dec. 31, 1966 Served 
4 287 16 400 
624 2 300 
869 3 000 
11 668 52 000 
974 3 500 
866 3 000 
1 061 2 800 
456 1 800 
263 1 500 
Boe 5 200 
D 136 6 800 
926 3 700 
SHPAS, 14 500 
893 9 000 
383 1 400 
376 1 400 
636 2 500 
892 3 500 
Seoas 21 500 
267 247 | 093 200 
Customers 

Served 
Dec. 31, 1966 

1 942 

132. 

1 795 

889 

482 

7 589 


General Waterworks Corporation Industrial Subsidiaries 


INDUSTRIAL — MANUFACTURING 


If you are interested in obtaining sales information on a specific product, 


write or call the particular division or sales office listed below. 


FRICK COMPANY 


John M. Seabrook, Chairman 
John T. Jackson, Vice Chairman 
E. W. Forth, President 


D. G. Anderson, Vice President and General Manager, Forest and Farm Division 
A. E. Roschli, Vice President and General Manager, International Division 


Manufacturers of refrigerating, air conditioning and forestry and farm machinery 


Plant: Waynesboro, Pennsylvania 


Sales Offices: 


Atlanta, Georgia 

Boston, Massachusetts 
Charlotte, North Carolina 
Chicago, Illinois 
Cincinnati, Ohio 


Houston, Texas 

Kansas City, Missouri 
Los Angeles, California 
Memphis, Tennessee 
Miami, Florida 


FRICK PLANS, INC. 


C. B. Rex, President 
Financing and leasing services 


Office: Waynesboro, Pennsylvania 


FRICK INDIA LIMITED 


Manmohan Singh, Managing Director 
Sale and installation of refrigeration equipment in India 
and Far East 


Plant: New Delhi, India 


Sales Offices: New Delhi, Bombay, Calcutta and Madras, 
all in India 


FRICK BARBIERI S.p.A. 


Lorenzo Cenzato, Managing Director 
Sale and installation of refrigeration equipment in Kaly, 
Europe, Africa and the Middle East 


Plant: Castelmaggiori, Italy 


Sales Offices: Bologna, Milan, Rome, Genoa and Naples, 
all in Italy 


AMERICAN PORTABLE IRRIGATION COMPANY 


John M. Seabrook, Chairman 
John T. Jackson, Vice Chairman 
Robert L. Burke, President 


Manufacturers of irrigation equipment and aluminum die cast 
products 


Plant: Eugene, Oregon 


Sales Office: Eugene, Oregon 
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New York, New York 
Philadelphia, Pennsylvania 
Pittsburgh, Pennsylvania 
San Francisco, California 


Singapore 

Washington, D.C. 
Waynesboro, Pennsylvania 
Syracuse, New York 


FRICK OF CANADA LTD. 

E. L. Disbrow, Vice President and General Manager 

Sale and installation of refrigeration equipment in Canada 
Plant: Scarsborough, Ontario 


Sales Offices: Montreal, Toronto and Winnipeg, all in Canada 


FRICK DE MEXICO, S.A. 

A. E. Roschli, President 

J. E. Roberts, Vice President and General Manager 

Sale and installation of refrigeration equipment in Mexico and 
Latin America 


Plant: Chihuahua, Mexico 


Sales Offices: Mexico City, Guadalajara and Monterey 
all in Mexico 


PENNSYLVANIA-BRADFORD APPLIANCE CORPORATION 
A. J. Pellegrini, President 


Manufacturers of domestic and commercial gas and electric 
water heaters 


Plants: Philadelphia, Pennsylvania, Louisville, Kentucky 


Sales Offices: 
Arlington, Virginia Highland, North Carolina 
Houston, Texas 

Kansas City, Kansas 
Memphis, Tennessee 
Minneapolis, Minn. 

New Orleans, La. 
Pittsburgh, Pa. 

St. Louis, Missouri 


Boston, Massachusetts 
Buffalo, New York 

Chicago, Illinois 

Detroit, Michigan 
Farmingdale, L. I., New York 
Fort Worth, Texas 

Hamden, Conn. 


INDUSTRIAL — MANUFACTURING 


SOUTHWEST FABRICATING & WELDING CO., INC. 


John M. Seabrook, Chairman 
John T. Jackson, Vice Chairman 
Grover H. Lockwood, President 


Manufacturers of prefabricated processing piping, pressure vessels, heat exchangers, cryogenic vessels and material handling 
equipment for petroleum, chemical and power industries. 


Office: Houston, Tex. 


Plants: Houston, Tex., Baton Rouge, La. 


AMERICAN VITRIFIED PRODUCTS COMPANY 


John M. Seabrook, Chairman 
John T. Jackson, Vice Chairman 
John C. Monday, President 


Manufacturers of clay sewer pipe, concrete pipe and other clay and concrete products. 


Office: Cleveland, O. 


Plants: Sales Offices: 

Brazil, Ind. Somerville, N.J. Chicago, Ill. Milwaukee, Wis. 
Cleveland, O. South Bend, Ind. Cleveland, O. New York, N.Y. 

Crawfordsville, Ind. St. Louis, Mo. Detroit, Mich. Somerville, N.J. 

Detroit, Mich. Uhrichsville, O. Los Angeles, Cal. St. Louis, Mo. 

E. Liverpool, O. Whitehall, lll. 


Los Angeles, Cal. 


WALWORTH COMPANY 


W. Frederick Spence, Chairman 
John W. Collins, President 
John R. Kiessling, Executive Vice President 


Manufacturers of iron, steel, stainless steel, bronze, ductile iron, various alloys and plastic valves for the chemical, petroleum, marine, 
oil drilling, mining, food processing, construction, public utility, heating, air conditioning and aerospace industries. Also manufacturers 
of pressure reducing, back pressure, combination and high pressure regulators for the oil drilling and gas industries for aerospace 
and military applications. 


Plants: ~ Sales Offices: 


Oakland, Cal. Akron, O. Denver, Colo. Lafayette, La. 


East St. Louis, Ill. 


Greensburg, Pa. South Braintree, Mass. Atlanta, Ga. E. St. Louis, Ill. Linden, N.J. 

Kewanee, Ill. Milan, Italy Baton Rouge, La. El Segundo, Cal. Los Angeles, Cal. 

Linden, N.J. Patti, Sicily Birmingham, Ala. Greensburg, Pa. Oakland, Cal. 
Boston, Mass. Haddonfield, N.J. Odessa, Tex. 
Braintree, Mass. Harrison, N.J. Orlando, Fla. 


Camden, N.J. 
Chicago, Ill. 
Dallas, Tex. 


Hazlet, N.J. 
Houston, Tex. 
Huntsville, Ala. 


Pittsburgh, Pa. 
Seattle, Wash. 
Tulsa, Okla. 
Dairy Subsidiary 

HOME TOWN FOODS, INC. (Foremost Dairies of the South) 


Robert S. Maerz, President 
William J. Russell, Executive Vice President 


Milk processing and ice cream manufacturer. 


Plants: 

Ashland, Ky. Columbia, Tenn. Spartanburg, S.C. 
Atlanta, Ga. Jacksonville, Fla. St. Petersburg, Fla. 
Birmingham, Ala. Miami, Fla. Sylacauga, Ala. 
Bristol, Va. Montgomery, Ala. Welch, W. Va. 


Charlotte, N.C. Savannah, Ga. 
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Communications Services Subsidiaries 
General Waterworks Corporation 


Customers 
Served 
Dec. 31, 1966 
Telephone Answering Services 
Pennsylvania, Delaware 14 787 
Serving Pittsburgh, Philadelphia, Wilmington, 
Harrisburg and 31 smaller.communities. 
New York 7 761 
Serving Brooklyn, Queens, Long Island and 30 
smaller communities. 
Midwest 6 666 
Serving Chicago, Milwaukee, Minneapolis, St. 
Paul, Detroit and 12 smaller communities. 
Farwest Dee 7. 
Serving Portland, Oregon, Vancouver, Wash., 
Northern California, Southern California, Sacra- 
mento, Palm Springs, and 10 smaller communities. 
Southwest 5 670 
Serving Houston, Ft. Worth, Kansas City, 
Wichita and 10 smaller communities. 
Canada 20 908 
Serving Montreal, Toronto, Quebec City, 
Ottawa, Winnipeg and 25 smaller communities. 
Total:..: . meee Apnea Sate 6ele7N9 


Answer America—National Franchise Service 


A national franchise corporation handling multi-city national accounts 


with 423 member-franchises. 
Radio Services 


One-way pocket paging and Two-way mobile radio systems are 
operating on F.C.C. licenses in a number of cities. 
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W Water properties 

S Sewer properties 

H_ Heating plants 
INDUSTRIAL — 
MANUFACTURING: 


Frick Company 
at Waynesboro, Pa. 


() Walworth Company head- 


quarters at New York, N. Y. 


O Pennsylvania-Bradford Appliance 
Div. at Phila., Pa. and 
Louisville, Ky. 


A American Vitrified Products Com- 
pany headquarters at 
Cleveland, Ohio 


4\ American Portable Irrigation 
Company at Eugene, Oregon 


X Southwestern Fabricating & 
Welding Co. Inc. headquarters 
at Houston, Tex. 


% Industrial Sales Offices 


OTHER: 


A Principal locations of communica- 
tions services subsidiaries 


[[D]] Area serviced by Home Town 
Foods, Inc. (Foremost Dairies of 
the South) headquarters at 
Jacksonville, Fia. 


@ Office building, Philadelphia, Pa. 


Above Symbols printed in black 
designate headquarters office. 
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The within report is not a representation, prospectus 
or circular in respect of any stock or security of any 
corporation, and is not transmitted in connection 
with any sale or offer to sell or buy any stock or se- 
curity now or hereafter to be issued or with any 
preliminary negotiation for sale. 
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Howard Butcher, III 
Chairman 


John M. Seabrook 
President 


Introduction 


General Waterworks Corporation, from its mception in 1942, has made 
controlling or minority investments in businesses with the objective of making 
the best possible return for its stockholders. 

This brochure, while it also contains certain financial information, pri- 
marily devotes itself to reviewing the structure of the Company and the basic 
nature of the businesses in which the Company now has investments. 

The purpose is to give the reader a fuller appreciation of the varied aspects 
contributing to the past performance of the Company and those underlying 
its future growth. 
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HIGHLIGHTS 


Revenues and net sales: 
Utilities, other than telephone 
Dividends, interest and other 
Telephone 
Office building 
Industrial 
Communications services 
Dairy 


Insurance brokerage 


Total 


Net income 


Net income per average share 
of common stock: 
From operations 


From sales of investments 


Total 


Consolidated book value per share 


Consolidated total assets 


Selected Historical Financial Information 


($000) 
1966 1965 1964 1963 1962 1959 1957 1946 1943 
$ 21,529 18,283 17,587 17,079 15,759 12,112 8,172 1,751 647 
2,776 2,507 1,967 1,128 528 203 207 126 df 
= 88 7,291 6,855 6,156 3,373 2,193 = _ 
670 310 282 245 239 222 128 = = 
141,079 117,783 48,371 41,303 38,765 7,990 = = - 
10,486 6,432 1,660 = = = = = = 
72,367 69,234 = = = _ 2 = a 
564 = = = = = = ra = 
$249,471 214,637 77,158 66,610 61,447 23,900 10,700 1,877 658 
$ 16,733 7,109 6,304 7,508 3,436 2,106 1,533 354 89 
$ 3.16 2.31 1.88 1.65 1.32 96 1.16 89 22 
4.00 85 1.22 2.74 OT 43 30 03 02 
S716 3.16 3.10 4.39 1.59 1.39 1.46 92 24 
$ 26.42 21.46 19.29 16.62 13.18 10.22 10.14 2.39 37 
$304,674 252,045 199,569 164,032 153,331 99,095 60,381 11,574 7,250 


General 
Description 


GWC 


General Waterworks Corporation was incorporated in Delaware on 
July 1, 1942. Shortly thereafter it acquired twenty water companies located 
in Arkansas. It has continued to acquire other water and sewer companies 
and properties. 

In 1946 General acquired its first telephone subsidiaries. It remained in 
the independent telephone business until the end of 1964, when it exchanged 
the subsidiaries for the equivalent of 1,887,250 shares of common stock of 
Continental Telephone Corporation. 

General acquired by merger in 1957 the 22-story office building located at 
1500 Walnut Street, Philadelphia, Pa. The rentable office space was doubled 
by an extensive modern addition in 1965. 

Late in 1958 General acquired Pennsylvania-Bradford Appliance, manu- 
facturer of water heaters. Frick Company was acquired in 1959 by exchange 
of stock. Controlling interest of American Portable Irrigation Company was 
obtained in 1960 and of American Vitrified Products Company (Amvit) dur- 
ing 1962. Control of Southwest Fabricating and Welding Company was 
purchased late in 1964. Minority investment in Walworth Company was made 
as early as 1959, with control acquired in 1965. General now has 100% owner- 
ship in all of its industrial subsidiaries except in Amvit (81%) and in 
Walworth (57%). 

A new phase of operations was added during 1964 by the acquisition of 
telephone answering service companies. Acquisition of these companies has 
continued at an active pace. 

In 1965 a newly created subsidiary purchased the assets of the South- 
eastern Region of Foremost Dairies, Inc., adding another distinctive phase 
to General’s operations. 

Expanding the service segments of its operation, General purchased in 
1966 the insurance brokerage business conducted under the name of Seltzer, 
Mitchell, Coyle Co. 

For reasons explained elsewhere, General merged with wholly-owned 
utility subsidiaries and acquired industrial property to become an oper- 
ating company. 


General 
Waterworks 


Corporation 


(A Delaware 
Corporation) 


Operating Holding Investment 
Company Company Company 


with 
Investments 
in 


Commun- 
ications 
Services 


Utility 


Industrial Dairy 


Companies Companies Company 


1966 Revenues or sales $ 21,529,000 141,079,000 72,367,000 10,486,000 670,000 
1966 Total assets $104,458,000 115,023,000 23,674,000 13,761,000 9,531,000 


Insurance 
Brokerage 
Company 


Office 
Building 
Company 


564,000 


772,000 
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Tnvestment 
Company 


Company 


Holding 
Company 


Office 
Building 
Company 
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Brokerage 


Industrial 


Companies : 
Dairy seaet Company 

Compan soe 

igus Services 


General Waterworks Corporation is a public utility operating company under 
State of Arkansas statutes and is subject to regulation by the Public Service 
Commission of that state. General is not subject to similar regulation in 
Florida or Delaware. 

The properties in Winter Park, Florida and in Delaware were acquired by 
merger with wholly-owned subsidiary companies primarily to provide security 
for bonds of General issued in 1956. The Pine Bluff Water Company, a wholly- 
owned subsidiary, was merged in 1958 to improve General’s tax position. 

Land and factory buildings located in Waynesboro, Pennsylvania were 
acquired at the time General exchanged its stocks for the assets of Frick 
Company, manufacturer of refrigeration equipment. All assets acquired ex- 
cept for the land and buildings were transferred to a wholly-owned subsidiary, 
Frick Company. General retained the real estate to save transfer and other 
taxes. 


General 
Waterworks 
Corporation 


as an 
Operating 
Company 


owns and operates water and sewer utility properties in 


Pine Bluff, Winter Park, Delaware 
Arkansas Florida (Water) 
(Water) (Water & 


Sewer) 


Leased to Delaware 
Water Corporation, a 
wholly-owned subsidiary. 
Property originally ac- 
quired in 1956 by merger 
of Delaware Water Com- 
pany, a wholly-owned 
subsidiary. 


In 1958, Pine Bluff Wa- 
ter Company, a wholly- 
owned subsidiary, was 
merged into General. 
Prior to merger, General 
leased facilities from 
Pine Bluff Water Co. 


In 1956, Florida Utilities 
Corporation, a wholly- 
owned subsidiary, was 
merged into General. 


Combined Net Book Value of Utility Plant $11,142,000 
Gross Revenues $ 1,824,000 


owns land and factory buildings in Waynesboro, Pa. 


Leased to Frick Company, 
a wholly-owned subsidiary. 


Net Book Value of 
Land and Buildings $2,811,000 


General 


Investment 
Company 


Operating 
Company 


Office 
Building 
Company 


Utility 
Companies 
Insurance 


Brokerage 
Company. 


Industrial 
Companies 


Commun- 
ications 
Services 


Dairy 
Company 


The utility segment of General is comprised of water, sewer, heating, and to a minor 
extent, electricity. These operations are conducted by 89 subsidiaries in 17 states. 

The water subsidiaries collect, purify, distribute and sell water for public and 
private consumption, as well as provide fire protection. 

The physical properties of the water subsidiaries include land, wells, pumps, 
reservoirs, impoundage basins, purification equipment, filter plants, softeners, 
pipelines, meters, transportation units, tools, structures and related equipment. All 
water subsidiaries are considered to have adequate supplies of water for their 
present and immediate future requirements. Currently approximately 65% of sales 
is water pumped from surface and well supplies, 24% obtained from gravity sup- 
plies, and 11% of the water requirement is purchased from other water systems. 


The following tabulation shows the states in which the water properties are 
located, together with the number of cities, customers and estimated population 
served at December 31, 1966: 


Number 
of Water Communities Customers Estimated 
State Properties Served Served Population 
Florida 15 33 58,361 211,900 
Pennsylvania 22 54 34,331 141,400 
New York 2 18 34,310 194,300 
Idaho 2 6 29,389 101,100 
Arkansas 6 6 27,644 97,500 
Oregon 1 3 16,620 59,500 
Maine 16 19 16,139 64,500 
Delaware 4 11 15,760 71,200 
New Jersey 3 4 9,147 39,000 
Missouri 1 1 7,915 32,000 
Illinois 3 8 4,272 19,700 
Indiana 1 3 3,690 19,000 
Rhode Island 1 4 3,633 21,500 
Connecticut 3 3 2,200 9,500 
North Carolina 1 2 1,755 5,600 
California 1 2 1,405 4,300 
Maryland 2) ek 676 1,200 
84 178 267,247 1,093,200 


Company 

Arden Water Co. 
Blair Gap Water Supply Co. 
Blossburg Water Co. 
Boise Water Corp. 

Dunsmuir Water Corp. 

Idaho Water Co. 

Oregon Water Corp. 
Butler Township Water Co. 
Calais Water and Power Co. 
Capital City Water Co. 
Caribou Water Works Corp. 
Carolina Water Co. 
Citizens Water Supply Co.—Newtown 
Clearview Water Supply Co. 
Clymer Citizens Water Supply Co. 
Consolidated Water Co.—Coudersport 
Consumers Water Co. 
Dauphin Consol. Water Supply Co. 
Delaware Water Corp. 
Delwatco, Inc. 
East McKeesport Water Co. 
Eastport Water Co. 
England Water Co., Inc. 
Estates Water Co. 
Fordyce Water Co., Inc. 
Freeport Water Co. 


Revenues 


33,700 
122,500 
22,900 
1,223,200 
86,800 
354,600 
962,500 
46,800 
109,100 
478,900 
164,700 
78,900 
915,600 
221,700 
22,900 
51,700 
1,229,700 
750,400 
914,700 
182,000 
56,900 
96,600 
47,000 
25,600 
99,700 
71,700 


% of 
Voting 
Securities 
Owned 


88.3 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

fal 
100 
100 
100 
100 


General 
Waterworks 
Corporation 


Investments 


Companies 


Company 


Galeton-Eldred Water Co. 
Greenville Water Co. 
Greenwood Water Co. 
Guilford Water Co. 

Hamburg Water Co., Inc. 
Hartland Water Co. 

High Ridge Water Supply Co. 
Highspire Water Supply Co. 


Holly Hall Terrace Utilities Corp. 


Illinois Municipal Water Co. 
Jersey Shore Water Co. 
Lambertville Water Co. 

Mars Hill & Blaine Water Co. 
Marysville Water Co. 
Mechanic Falls Water Co. 
Mechanicsburg Water Co. 
Mid-Florida Utilities, Inc. 
Millinocket Water Co. 
Morrilton Water Co., Inc. 
New Castle County Water Co. 
New Milford Water Co. 

New Rochelle Water Co. 
Newtown Water Co. 

North Berwick Water Co. 
Northern Water Co. 

Oakridge Utility Co. 

Octoraro Water Co. 


Revenues 


43,100 
34,700 
17,300 
50,200 
56,500 
26,600 
48,000 
65,500 
23,800 
216,200 
94,500 
78,100 
32,800 
29,200 
31,500 
175,000 
37,400 
113,600 
150,100 
177,800 
66,600 
2,825,700 
74,100 
18,300 
55,900 
65,700 
81,300 


% of 
Voting 
Securities 
Owned 


100 
100 
100 
100 
100 
99.6 
100 
100 
100 
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The sewer properties of the companies are located principally in Florida, with lesser 
operations in Illinois and Maryland. The physical property includes collecting and 
force mains, lift stations, pumping equipment, digestors and treatment plants and 
related equipment. These facilities are operated in conjunction with water proper- 
ties of subsidiaries located in the same areas. 

Heating operations are conducted by eight subsidiaries operating in four states. 
Except for Natatorium Company, which provides hot water from natural hot water 
wells to customers in portions of Boise, Idaho, all heating subsidiaries provide resi- 
dential and commercial! customers live steam generated by the subsidiaries. The 
physical properties of this latter group include land, buildings, high pressure boilers, 
water softeners, feed water pumps, fuel storage tanks, regulators, transmission 
mains, meters and other related equipment. 

These heating subsidiaries are located in Idaho, serving 216 customers; in Min- 
nesota, 341 customers; in New York, 603 customers; and in Pennsylvania, 6,429 
customers. 


The following is a comparative summary of the contribution the utility division 
makes to the consolidated effort: 


1966 1965 1964 1963 1959 
Operating revenues $ 21,528,000 18,372,000 17,587,000 17,079,000 | 12,111,000 
Operating expenses and taxes: 
Operations 9,909,000 8,238,000 7,634,000 7,473,000 | 5,227,000 
Maintenance 1,784,000 1,398,000 1,324,000 1,265,000 912,000 
Taxes, other than income 
taxes 2,472,000 2,301,000 2,189,000 2,101,000 | 1,540,000 
Federal and State income 
taxes 1,274,000 1,024,000 1,229,000 1,169,000 875,000 
Provision for depreciation 1,882,000 1,669,000 1,571,000 1,513,000 1,081,000 
17,321,000 14,630,000 13,947,000 13,521,000 | 9,635,000 
Net operating revenues 4,207,000 3,742,000 3,640,000 3,558,000 | 2,476,000 
Income (credits) deductions, net: 
Interest charges 568,000 489,000 415,000 494,000 505,000 
Other income (448,000) (1,205,000) (943,000) (523,000) (103,000) 
Minority interest 65,000 66,000 67,000 68,000 73,000 
185,000 (650,000) (461,000) 39,000 475,000 
Contribution of utility 
operations to con- 
solidated income $ 4,022,000 4,392,000 4,101,000 3,519,000 2,001,000 


Company 


Orbisonia Water Co. 
Penobscot County Water Co. 
Russellville Water Co., Inc. 
Sangerville Water Supply Co. 
Shore Hills Water Co. 
Skowhegan Water Co. 


South Gate Water & Sewer Co., Inc. 


Southwest Harbor Water Co. 
Stewartstown Water Co. 
Toms River Water Co. 
Trevorton Water Co. 
Wakefield Water Co. 
Waldoboro Water Co. 
Warrenville Water Co. 
Watcopa, Inc. 

West Lafayette Water Co. 
Wilmington Suburban Water Corp. 
Woodbury Water Co. 
Wrightsville Water Supply Co. 


Revenues 


13,200 
248,300 
264,400 

11,800 

52,300 
133,300 

99,100 

48,400 

21,400 
415,600 

28,600 
228,500 

33,200 

22,600 

57,000 
371,800 

1,010,890 

26,900 

43,200 


% of 


Voting 
Securities 
Owned 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
92.5 
100 
100 
100 
98.3 
100 
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with 
Investments 
in 


Utility 
Companies 


Company 


East Orlando Utility Co. 

Key Biscayne Water Co. 
Jacksonville Suburban Utilities, Inc. 
Peninsula Utilities Corp. 

Preston Utilities Corp. 

Tampa Suburban Utilities Corp. 
Temple Utilities Corp. 


% of 
Voting 
Securities 
Company Revenues Owned 
Holly Hall Terrace Sanitary Corp. 23,100 100 


Revenues 


20,000 
145,100 
343,800 
236,600 

53,500 

91,800 

68,100 


% of 
Voting 
Securities 
Owned 


100 
100 
100 
100 
100 
100 
100 


ala 
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The utility subsidiaries are, in general, subject to regulation by the respective state 
regulatory commissions or municipal bodies where they operate. The regulatory 
commissions have, in general, broad administrative powers and authority to regu- 
late water, sewer and heating utilities, including therein the power to regulate 
rates and service; the issuance of securities; the keeping of books and records and 
the establishing of a uniform system of accounts and the relations between a 
public utility and affiliated companies. 


The utility subsidiaries possess such valid franchises, water rights, licenses and 
permits as are necessary for the adequate conduct of the business as now con- 
ducted. In most instances such franchise rights are non-exclusive. In certain cases 
permits have not been received for service in unincorporated areas, and in a few 
instances, not deemed material in the aggregate, service is being rendered in 
municipalities without specific franchise authority due to franchise expirations. 
In all cases service is now being rendered without question or assertion of lack of 
authority by the municipalities concerned. 


In most of the states in which the operations of the water subsidiaries are carried 
on, there exists the right of municipal acquisition. 


General 
Waterworks 
Corporation 

with 
Investments 
in 


Utility 


Heatin 
5 Companies 


To of % of 
Voting Voting 
Securities Securities 
Company Revenues Owned Company Revenues Owned 
Duluth Steam Corp. 853,400 100 Lawrence Park Heat, Light & Power Co. 413,800 100 
Longacre Park Heating Co. 308,300 100 
Natatorium Company 52,100 100 
Pennsylvania Utilities Investment Corp. 142,600 SEIS) 
Lewis Jones, Inc. 531,000 100 
Overbrook Steam Heat Company 460,200 100 
Scranton Steam Heat Company 940,700 100 
Wilkes-Barre Steam Heat Co. 570,000 100 
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The contribution which the industrial subsidiaries have made and are expected 
to make to the overall operations and to the consolidated income picture of General 
Waterworks Corporation is reflected in the following tabulation: 


Net sales 
Costs and expenses: 
Cost of goods sold 
Selling, general and 
administrative expenses 
Depreciation and 
amortization 


Operating profit 


Other deductions: 
Interest expense 
Miscellaneous, 

including minority 
interest 


Income before income 
taxes 


Federal and State 
income taxes 


Contribution of industrial 
subsidiaries to 
consolidated income 


5,376,000 


1967 1966 1965 1964 1959 
(Budgeted) 

$153,298,000 141,080,000 117,783,000 48,371,000 7,990,000 
121,348,000 111,200,000 96,698,000 39,523,000 6,589,000 
17,605,000 =17,581,000 14,901,000 6,515,000 1,132,000 
2,700,000 2,696,000 2,681,000 1,349,000 104,000 
141,653,000 131,477,000 114,280,000 47,387,000 7,825,000 
11,645,000 9,603,000 3,503,000 984,000 165,000 
1,692,000 1,467,000 1,419,000 148,000 47,000 
1,045,000 973,000 (385,000) (278,000) (25,000) 
2,737,000 2,440,000 1,034,000 (130,000) 22,000 
8,908,000 7,163,000 2,469,000 1,114,000 143,000 
3,468,000 1,787,000 782,000 154,000 99,000 
5,440,000 1,687,000 960,000 44,000 


AMERICAN PORTABLE IRRIGATION COMPANY 
(100% Owned) 
1966 Financial Information 


Assets $ 2,987,000 
Sales 3,356,000 
Contribution to Net Income 177,000 


April 1960 


Control Acquired 


FRICK COMPANY 
(100% Owned) 
1966 Financial Information 


Assets $25,191,000 
Sales 21,233,000 

1,262,000 
November 1959 


Contribution to Net Income 
Control Acquired 


SOUTHWEST FABRICATING COMPANY, INC. 
(100% Owned) 
1966 Financial Information 


Assets $14,742,000 
Sales 31,573,000 

2,093,000 
October 1964 


Contribution to Net Income 
Control Acquired 
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Investments 


In 


Industrial 
Companies 


AMERICAN VITRIFIED PRODUCTS COMPANY 
(81% Owned) 
1966 Financial Information 
Assets $11,677,000 
Sales 14,464,000 
Contribution to Net Income (678,000) 


Control Acquired September 1962 


PENNSYLVANIA-BRADFORD APPLIANCE CORPORATION 
(100% Owned) 

1966 Financial Information 

Assets $ 3,510,000 

Sales 7,190,000 

Contribution to Net Income 254,000 

Control Acquired December 1958 


WALWORTH COMPANY 
(57% Owned) 
1966 Financial Information 


Assets $56,916,000 


Sales 63,263,000 
Contribution to Net Income 


Control Acquired 


2,268,000 
January 1965 
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American 
Portable Irrigation 
Company 


American Portable Irrigation Company manufactures irrigation equip- 
ment bearing the internationally known “IRECO” trademark for the agri- 
cultural industry, and precision die cast parts and components for aircraft, 
electronic data processing, missile and other industries. 


Physical facilities consist of modern steel buildings of about 105,000 square 
feet located on eleven acres of improved land, with railroad spur track and 
modern truck loading facilities. 


This is a completely integrated operation with machine tool facilities 
capable of the manufacture of tools, dies, jigs, fixtures and production facilities 
for the manufacture of ferrous and non-ferrous metal components, sub-as- 
semblies and assemblies. 


Facilities for light metal die casting are among the most complete in the 
United States and include the largest die casting machine west of the Mis- 
sissippi. 

Present products are manufactured and marketed by two divisions: 


A. IRRIGATION DIVISION 


“TRECO” irrigation components are manufactured from both steel and 
non-ferrous metals with seven complete lines of components which are sold for 
the sprinkler irrigation of general farmlands, orchards and groves. These 
include movable and solid set systems for special conditions and applications 
including the industry’s latest innovation, the self-propelled ‘‘Hydro-Move’’. 


Present production and sales of irrigation components amount to approxi- 
mately 50% of APICO’s sales. 


B. INDUSTRIAL DIVISION 

The Industrial Division supplies component parts, assemblies and sub- 
assemblies to aerospace, automotive and commercial industries. These com- 
ponents are comprised of high quality, short-run die castings, machined parts 
and welded steel fabrications. 


Even though the aerospace industry represents a large customer group, 
the proportion of total sales shows 85% commercial versus 15% Department 
of Defense. Certain proprietary items for jet aircraft are sold directly to the 
airlines. The Industrial Division comprises approximately 50% of total pro- 
ductive output. Major continuing customers include Boeing, IBM, SCM, 
Texas Instruments, Sperry Rand, NCR and Northrop. 


American Vitrified Products Company manufactures vitrified clay sewer 
pipe, flue lining, wall coping, drain tile, concrete sewer pipe, and other clay 
and cement products. The company was engaged exclusively in the production 
of vitrified clay products until approximately twenty-five years ago, when it 
commenced production of concrete sewer pipe. 


Currently, vitrified clay sewer pipe and other clay products account for 
approximately 85% of the company’s net sales and concrete sewer pipe for 
approximately 15%. 


The company manufactures clay pipe and other clay products at its plants 
in Uhrichsville and East Liverpool, Ohio; Whitehall, Illinois; Crawfordsville 
and Brazil, Indiana and Somerville, New Jersey. Concrete pipe is manufac- 
tured at plants in Livonia, Michigan; Duarte, California; St. Louis, Missouri; 
South Bend, Indiana and Valley View, Ohio. 

The clay pipe and miscellaneous clay products plants consist of drying, 
molding, manufacturing and kiln processing buildings. The concrete pipe 
plants consist of mixing, molding, manufacturing and curing buildings. Adja- 
cent to each plant site are large storage facilities. All of the company’s plant 
properties are owned in fee by the company. The company’s plants are in good 


operating condition and the company deems them adequate for its business. 


The company’s clay pipe and miscellaneous clay products plants have a 
production capacity of approximately 22,000 tons per year and are currently 


American 
Vitrified Products 
Company 
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Frick Company 


operating at approximately 60% of capacity. The company’s concrete pipe 
plants have an annual production capacity of approximately 250,000 tons and 
are also presently operating at approximately 60% of capacity. 


AMVIT’s new ‘“‘Lite-A-Line”’ laser device, developed to assist contractors 
in laying sewers more accurately and more rapidly, was introduced early in 
1967 and is already enhancing AMVIT’s image of leadership as well as con- 


tributing to its revenues. 


Frick Company manufactures industrial and commercial refrigeration and air- 
conditioning equipment as well as forest machinery and farm machinery. 
It is also the largest distributor of farm machinery in the eastern part of the 
United States. 


Refrigeration and air-conditioning equipment are manufactured at 
Waynesboro and contribute nearly 75% of the domestic volume of Frick 
Company and 100% of its foreign sales. Frick Company is the only manu- 
facturer of industrial refrigeration equipment which offers the producers and 
processors of frozen foods, freeze-dried foods and chemicals, meats, etc., a com- 
plete line of equipment of its own manufacture—from every type of freezer, 
back through the compressors, valves, condensers, chillers, etc., needed to pro- 
duce the cold —affording the processor or operator one source and one respon- 
sibility. In air-conditioning equipment, Frick Company is rapidly and con- 
tinuously adding to its line of equipment and offers to the commercial and 
industrial quality air-conditioning market the finest products available today. 


Frick Company farm machinery activities are concentrated in the east from 
New England to the Gulf Coast. Products of seven manufacturers are dis- 
tributed through several hundred dealers on a direct from manufacturer basis. 
Direct shipments are supplemented by inventories located in three stra- 
tegically located field warehouses to provide quick and efficient service. In 


addition, Frick Company manufactures disc harrows, sprayers, dusters, and 
related items at its branch plant facilities in Nashville, Georgia. 

Forest machinery is manufactured at Waynesboro and Nashville and is 
distributed primarily through a separate group of experienced dealers. The 
mills, log handling equipment, etc., manufactured are primarily intended for 
the smaller lumber mill operator and the producer of wood chips for use in 
paper mills. For this reason, the major distribution lies in the eastern half 
of the United States, where the bulk of these types of customers are located. 


Frick Company operates the following facilities and subsidiaries: 

Frick Company —Waynesboro, Pa. —Approximately 1,000,000 square 
feet of modern facilities, including foundry, machine shop, and 
plate fabricating areas. 

Frick Company —Nashville, Ga.—Approximately 35,000 square feet. 


Frick Farm Machinery, Inc.—(100% owned) Waynesboro—distribu- 
tion of farm machinery. 


Frick Plans, Inc.—(100% owned) Waynesboro—financing and leasing 
services. 


Frick of Canada, Ltd.— (100% owned). 
Frick Barbieri S.p.A.— (100% owned). 
Frick de Mexico S.A.— (49% owned). 
Frick India, Ltd.— (51% owned). 


Frick Taylor Pty. Ltd.—(90% owned) Brisbane, Australia—In process 
of reorganization as a subsidiary. 


The Pennsylvania-Bradford Appliance Corporation is a leading manu- 
facturer of domestic and commercial water heaters. The water heaters are 
manufactured at two plants—Philadelphia, Pennsylvania and Louisville, 
Kentucky. The facilities are fully integrated, from the manufacturing and 
glass-lining of the tanks to the final assembly of the heater. 


Approximately 75% of Pennsylvania-Bradford’s distribution is through 


Pennsylvania—Bradford. 


Appliance 
Corporation 
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Walworth 
Company 


the plumbing and heating wholesaler, selling to the plumbing and heating 
contractor, hardware stores and others. The balance of the sales are to 
utilities, LP gas distributors, trailer manufacturers and private label heaters 
to national chain stores. 


Walworth Company has been a leading manufacturer of quality valves 
for over 120 years. The company and its subsidiaries manufacture and sell a 
wide variety of industrial valves. These have application in all industries in 
which the flow of liquids or gases must be controlled. Walworth products 
include gate valves, globe valves, ball valves, plug valves, check valves and 
pressure reducing valves. The company believes that it has the most com- 
plete available line of any manufacturer of this important new product. 


During 1955 and 1956 the company acquired Alloy Steel Products Com- 
pany (“‘Aloyeo’’), a manufacturer of corrosion-resistant valves, and Grove 
Valve and Regulator Company (‘“Grove’’), a manufacturer of pipe line 
valves and pressure reducing valves. Grove and Aloyco remain as the princi- 
pal operating subsidiaries of the company. 


Most of the products manufactured by Walworth are sold through dis- 
tributors which stock such products in many of the important trading centers 
in the United States. There is a broad spectrum of markets for Walworth’s 
products. Valves are sold for use in the chemical, petroleum, pipeline, marine, 
oil drilling, mining, food processing, construction, pulp and paper, public 
utility, heating, air conditioning and aerospace industries and for military 
applications. In terms of sales volume, Walworth is the largest industrial 
valve manufacturer in the United States. The company has minor marketing 
subsidiaries in certain foreign countries. In Italy it owns a minority interest 
in two related valve manufacturing corporations which have been granted 
licenses to use Walworth designs and trademarks. 


Walworth has approximately 3,250 employees. It operates eight principal 
manufacturing plants in the United States in South Braintree, Mass.; Greens- 


burg, Pa.; East St. Louis, Ill.; Kewanee, Ill.; Oakland, Cal.; Longview, Texas; 
Elizabeth, N. J.; and Linden, N. J. Walworth maintains inventory stocks at 


six primary warehouses, in addition to inventory at plants. 


Southwest Fabricating & Welding Co., Inc. is one of the largest producers 
of prefabricated piping and a substantial producer of pressure and cryogenic 
vessels in the United States. 


The company furnishes piping and vessels to the oil, chemical, atomic 
energy and power industries principally, but serves also the paper mill, sugar 
refining, mining and other industries. 


The home office and piping fabricating plants are located in Houston, 
not far removed from the great petrochemical concentration for which the 
area is noted, and within a mile of the port of Houston and the ship channel to 
the Gulf of Mexico. This operation covers some thirteen acres, including a 
large carbon steel fabricating unit, an alloy shop, warehouses and pipe storage 
area. From these facilities Southwest ships its products to the four corners of 


the nation and to various parts of the world. 


The Delta Southern Division, covering some twenty-one acres, is in Baton 
Rouge, Louisiana, within a half mile of the Mississippi River. This huge 
plant turns out pressure vessels, including fractionating and distillation col- 
umns, reactors, heat exchangers, cryogenic vessels and LPG storage tanks, 
as well as material handling equipment for transporting bulk materials such 


as cement, oil field mud, etc. 


In its piping and vessel fabricating operation, the company’s production 
centers around the two basic types of materials, carbon steel and alloy. These 
categories include various types within themselves, e.g., in the so-called alloy 
group would be the several stainless steels, the various chromemolys, monel, 
hastelloy, nickel, titanium and aluminum, etc. The carbon steel group like- 


wise has items differing metallurgically to suit varying conditions. 


Southwest 
Fabricating & 
Welding 
Company, Inc. 
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The concept of the telephone answering service goes back almost as far 
as the phone call itself. In the earliest days of telephone history, the phone 
company operator would usually keep track of messages for the relatively few 
people in her area who owned phones and would relay such messages as part 
of her duties. As more and more people acquired telephones, this type of 
arrangement became impossible. 

It soon developed that the business, social and related needs of people 
depended more and more on the telephone. The unanswered phone call often 
meant lost business or missed opportunity for the phone subscriber. 

The pioneers in the telephone answering industry usually concentrated on 
serving the medical profession. Soon business people in retail, wholesale, 
real estate, insurance and other categories found such service either helpful 
or mandatory. 

In July 1964, General acquired its first telephone answering operation and 
the Communications Services division was organized to take advantage of the 
rapid growth in the communications field. In 1966 services were broadened 
and expanded to include other areas of communications such as Answer 
America—a national franchise service corporation handling multi-city na- 
tional accounts with 423 member-franchises and radio services using one-way 
pocket paging and two-way mobile radio systems operating on F J.C. licenses 
in a number of cities. 

Today operations are conducted by 53 subsidiaries located in 13 states 
and 3 provinces of Canada. In 1967, it is estimated that approximately 65 
million calls will be handled for over 68,000 subscribers. 

Communications services subsidiaries are experiencing satisfactory rates 
of return and are generating cash useful for other corporate activity without 
the need for reinvestment in fixed assets. 


Operating In 


Metropolitan and suburban Brooklyn, Queens and 
Nassau County, New York 


Province of Quebec, Canada. In 10 cities principally in 
Montreal, Westmount, Ponte Clare, and Quebec City 


Philadelphia, Delaware and Montgomery Counties in 
southeastern Pennsylvania in 21 cities and communi- 
ties principally in Philadelphia, Chester, Norristown, 
Jenkintown, Swarthmore and King of Prussia 


Province of Ontario, Canada. In 16 cities, principally 
in Toronto, Oshawa, Hamilton, London, Niagara 
Falls, and Ottawa 


Allegheny, Westmoreland and Beaver Counties in 
western Pennsylvania. In 20 cities and communities 
principally in Pittsburgh, Mount Lebanon, Carnegie, 
Coraopolis, Turtle Creek, Wilkinsburg, Aliquippa 
and Braddock 


Metropolitan and suburban Houston and Fort Worth, 
Texas 


Metropolitan and suburban areas of Minneapolis and 
St. Paul, Minnesota 


General 
Waterworks 


Corporation 
with 
Investments 

in 


Commun- 


ications 
Services 


Gross 


Revenues Operating In 


Metropolitan and suburban Pomona, Covina, Ingle- 
wood, Santa Ana, Arcadia, and the Pleasant District 


2,500,000 d 
of Los Angeles and Palm Springs 


Metropolitan and suburban Modesto, San Mateo, 


2,185,000 Santa Clara, Stockton, and Sacramento, California 


Metropolitan and suburban Kansas City, Wichita and 
Mission, Kansas and Kansas City, Missouri 


Cook County, Illinois, with offices in metropolitan 

Chicago, North Shore area in the cities of Highland 

Park, Glencoe, Waukegan; north suburban Chicago 

in the cities and communities of Skokie, Glenview, 

ieee Grove, Park Ridge, Niles, and Des Plaines, 
inois 


2,120,000 


2,110,000 


Metropolitan and suburban areas of Portland, Oregon 
and Vancouver, Washington 


New Castle County in Delaware, in the cities of Wil- 
mington, New Castle and Claymont 

1,490,000 Metropolitan and suburban Detroit, Michigan 
Metropolitan and suburban Winnipeg, Canada 
932;000 Metropolitan and suburban Milwaukee, Wisconsin 
Dauphin County in central Pennsylvania, in the cities 


800,000 of Harrisburg, Paxtang, Steelton and Camp Hill 


Gross 
Revenues 


633,000 


517,000 


480,000 


406,000 


400,000 


332,000 
280,000 
223,000 
200,000 


147,000 
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Home Town Foods, Inc., a controlled subsidiary, is engaged in the process- 
ing, manufacturing and distribution of fluid milk, ice cream, dairy specialty 
and allied food products throughout the Southeastern region of the United 
States and Puerto Rico. Presently these products are being distributed under 
the brand name of “‘Foremost’’, but eventually the product line will carry 
the trade mark of ‘‘Farmbest’’ and ‘‘Pixieland’’. On January 1, 1965, Home 
Town purchased the assets of the Southeastern region of Foremost Dairies, Inc. 

The home office is located in Jacksonville, Florida, and business is trans- 
acted in Florida, Georgia, Alabama, Mississippi, Tennessee, South Carolina, 
North Carolina, Virginia, West Virginia, Kentucky, Ohio and Puerto Rico. 
Approximately 85% of the sales are to wholesale and institutional outlets 
such as chain stores, restaurants, hotels, schools, military and other dis- 
tributors. The remainder is sold by home delivery to consumers. 

Milk is processed in eleven plants spread throughout the company’s dis- 
tribution area. Ice cream is manufactured at five plants and the plant in 
Columbia, Tennessee produces powdered and condensed milk. In addition to 
the processing plants, the company maintains plants in other cities primarily 
as storage and distribution centers. 

Milk is purchased from farmer cooperatives and in some cases directly 
from producers. The price paid to the producers for the milk is controlled 
by the Federal Government in some states and by State Milk Commissions 
in other states. 

The product line has been expanded to include vegetable fat products, 
snacks and other food items which can be readily and profitably distributed 
on the trucks and through the facilities presently in existence. 


General 
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Company 


HOME TOWN FOODS, INC. 


(74% of Preferred Stock owned) 
(66% of Common Stock owned) 


1966 Financial Information 


Total assets $23,674,000 
Net sales 72,367,000 
Contribution to consolidated net income 196,000 
Control acquired January 1965 
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The 22-story office building acquired in 1957 is located at the southwest 
corner of Fifteenth and Walnut Streets in downtown Philadelphia, Pa. The 
building is ideally situated, being only three city blocks from the main com- 
muter railroad terminals and only a block or two away from the city’s two 
subway systems. 

A 21-story addition to the building was completed in 1965 doubling the 
amount of rentable office space. The combined building now has over a 
quarter million square feet of rental office space, all of which is rented. The 
building is completely air-conditioned and serviced by new automatically 
controlled elevators. 

An adjoining four level parking garage was also constructed by the build- 
ing corporation as part of the above addition. 


General 
Waterworks 
Corporation 

with 
Investment 
in 


Office 
Building 
Company 


FIFTEENTH STREET BUILDING CORPORATION 
(100% owned) 


1966 Financial Information 


Total assets $9,531,000 
Gross rentals $670,000 
Control acquired June 1957 


ai 
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Seltzer, Mitchell, Coyle Co. is the newest addition to the expanding 
service segment of General’s areas of operations. 


This subsidiary was acquired in June 1966 and is licensed to do business 
in 31 states. It is expertly staffed to provide counseling to individuals, firms 
and corporations in matters pertaining to all forms of insurance. 


Headquartered in Philadelphia, this service organization reviews the in- 
surance programs of all affiliated companies and counts many large corpora- 
tions not affiliated with General as its clients. 


1966 Financial Information 


Total assets $772,000 
Commission earned 564,000 
Contribution to consolidated net income 52,000 


General Waterworks Corporation also maintains minority interest invest- 
ments in various utility and non-utility companies. The principal investments 
at June 1, 1967 were: 


363,650 shares Continental Telephone Corp. Common Stock 
412,000 shares International Utilities Corp. Common Stock 
27,000 shares’ International Utilities Corp. $1.82 Preferred Stock 
42,600 shares New York Central Railroad Co. Common Stock 


The Company proposes to sell 338,900 shares of its Continental Telephone 
Corporation stock in a secondary offering under a registration statement 
currently filed with the Securities and Exchange Commission. 


Gains on sales of properties and investments are a normal part of the 
Company’s successful operations. Such gains have occurred in 23 of the 25 
years General Waterworks has been in existence. The following is a summary 
of profits made from the sale of investments and properties in recent years: 


Profit from Sales 


Investments Properties 
1966 $ (576,000) $8,659,000 
1965 1,442,000 81,000 
1964 734,000 1,133,000 
1963 640,000 3,203,000 
1962 42,000 314,000 
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